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YOUR TAX PLANNER -
Develop a sound financial plan for tomorrow and enjoy a larger share today 

with the help of your local professionals. 

Special pull-out section of the 
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Investing retirement income from your RRSP 
l>y David Turley 

When your RRSP matures, the funds may 
either be withdrawn, in full or in part, or 
they may be used to acquire a retirement 
income. If lump sum amounts are 
withdrawn they are fully taxable . 
Retirement income is taxable as received. 
There are three basic settlement options 
available. You may use one or more of 
the options to provide income. They are 
as follows : 

I. A LIFE ANNUITY 
A life annuity may be on your life or 

on the joint lives of you and your spouse. 
You may have the payments guaranteed 
for a certain period of time. The 
maximum guaranteed period of a life 
annuity is age 90 minus your age at the 
maturity of the plan, or, if your spouse is 

younger, age 90 minus your spouse's age 
if an annuity based on your spouse's age 
is elected. The types of life annuity 
which qualify as a retirement income are: 

a) A straight life ·annuity. 
b) An increasing life annuity with fixed 

yearly increases. The rate must be 
specified in the contract and must not 
exceed 4%. 

c) A life annuity indexed to the 
Consumer Price Index. 

2. A TERM CERTAIN ANNUITY TO 
AGE90 

The same rules apply to a term certain 
annuity as to a life annuity with respect 
to the guaranteed period. As well, it may 
be on your life or the joint lives of you 
and your spouse. The legislation provides 
that if an annuity is chosen, it may be 

Tax advantage of RRSPs 
.by Bruce Kerr 

Many people feel that as they are in a 
high tax bracket now and probably will 
be when they, retire, there is no 
advantage to deferring tax on savings. 
Consider this: 

The money you have in a RRSP does 
not become taxable until you receive it 
upon retiring or surrendering it. It ·can 
therefore accumulate and gather a 
compound rate of return untaxed, and 
this is a tremendous advantage. A given 
sum of money invested at 11 per cent 
untaxed will double itself in less than 
seven years; but it will take about 11 
years for that sum to double itself if your 
11 per cent return is taxable every year 
and you are in the 40 per cent tax 
bracket. 

Let's look at these two tax situations 
further by comparing two people, Joe and 
Fred . Each sets aside $3,000 a year from 
current compensation for a retirement 
plan.· Let's say that in Joe's case, this is 
done in his 'RRSP. Because the savings 
plan is registered, Joe does not have to 
pay tax currently on this $3,000. Fred, 
however, operates on a do-it-yourself 
basis; he has to include his $3,000 of 
compensation in taxable income, then 
takes what is left of it after taxes and 
invests it. 

If both Joe and Fred are in the 30 per 
cent tax bracket, Joe's $3,000 can all be 
invested (in the RRSP) because he has 
paid no tax on-that portion of his 
compensation. Fred has only $2,100 to 
invest, because 30 per cent of his $3,000 
has to be paid to Revenue Canada. 

Further, the income on Joe's annual 
$3 ,000 contribution is tax-deferred 
because it is in an RSP; the income on 
Fred's investment will be taxable. 
Assume that the RSP holding Joe's 
contributions gets 10 per cent on its 
investments and that Fred finds a similar 
type of investment that yields 10 per 
cent before taxes. Joe's funds compound 

tax-free; Fred's compound annual rate 
will only be seven per cent because of 
his 30 per cent tax bracket. 

After the first year, Joe's $3,000 has 
earned $300 in the RSP. Fred's $2,100 
has earned $210 but after he pays his 
tax, only $147 is left for reinvestment. 
After one year, Joe has $1,053 more than 
Frep. , If they continue. on the same basis, 
after a period of 30 years, the difference 
is even more impressive. 

If you use a calculator. and punch in 
the data for the _annual amount invested 
($3,000 versus $2,100) and rate of return 
(10 per cent versus seven per cent), the 
results after 30 years of steady investing 
will be: 

Joe - $493,500 
Fred - $198,400. 
The aifference between the retirement 

funds of Joe and F,red, about $295,000 is 
due to the tax-free compounding of 
$3,000 per year at 10 per-cent on Joe's 
behalf in his RRSP versus the after-tax 
compounding of $2,100 per year at seven 
percent in Fred's account. Well, you say, 
that's not a fair comparison because Joe's 
funds will be taxed when he receives 
them during retirement. 

That's right - your retirement benefits 
are taxed when received, at your 
applicable marginal' tax rate of up to 
approximately 45 per cent or higher. 
Fred would not be taxed on any of his 
$198,400 at the end of 30 years, since he 
has already been taxed on the capital he 
invested and on the earnings of this 
invested capital. However, there are tax
favored ways of receiving your retirement 
payments which allow you to spread the 
tax impact throughout your retirement 
years, and minimize the total tax paid 
(RRIFs and Annuities) . 

And even if Joe took all his pension 
funds out in a lump sum and paid tax at 
a rate of 45 per cent, he would still have 
about $271,400 after tax, or over 
$73,000 more than Fred. 

cashed, in whole or in part, during your 
lifetime. 

3. A REGISTERED RETIREMENT 
INCOME FUND (RRIF) 

The legislation provides that a 
minimum amount must be withdrawn in 
each year except for the year in which 
the plan is established . The minimum 
amount must be received over a set 
number of years, calculated by_ 
subtracting from 90 the age of the plan 
member at the beginning of each calendar 
year. The number of years may be based 
on the age of a spouse. 

The minimum amount which must be 
received each year is then determined by 
dividing the value of the plan at the 
beginning of the year by the number of 
years obtained, according to the above 
formula . For example, if you are age 71 

at the beginning of the year, then the 
minimum amount for that year will be 
the value of the fund at the beginning of 
the year divided by 19 (90 - 71). \ . 

The minimum for the second year will 
be the value of the fund at the beginning 
of the second year divided by 18 and so 
forth. All amounts must be out of the 
plan by the end of the year in which ,the 
last payment under the arrangement is 
made. 

Amounts in excess of the minimum 
may be withdrawn from the plan in any 
year. There is no limit on the excess 
amount with the result that the full valqe 
of the RRIF could be withdrawn in any 
year. The amount withdrawn may be 
taken into income or, subject to certai_n 
conditions, transferred to another RRIF, 

· RRSP or payout annuity. 

o'). the co-operators 
.r.J 

for RRSPs 

1990n 

oOu 

AT COMPETITIVE RATES 

and all your 
insurance needs 

Life, home, auto, commercial, farm, 
business interruption, disability, livestock 

mortality . 

Lyle & Sandi 
Smith 

Sales Representatives 
29 King St., Box 537 

Chesterville 448-.3300 

B DO Chartered AccounmDts 

WARD MALLETTE 

Ward Mallette offers 
a full range of services in areas of: 

Personal Tax Preparation 
Auditing & Accounting 

- Taxation & Tax Planning 
Computer 

475 Main Street, Winchester 

Tel: (613) 774-2854 
Fax: (613) 774-2586 

Contact: Brian D. Mann 
Jeffrey A. Jackson 

212 Van Buren Street, Unit 7 
Kemptville 

Tel: (613) 258-7460 
Fax: (613) 258-7758 

Contact: Herb St. John 
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Old age pension up 
The federal Old Age Security pension 
(OAS), Guaranteed Income Supplement 
(GIS) and Spouse's Allowance have all 
been increased for the last quarter of 
1989, adjusted to recognize the ever
rising cost of living. 

As a result, people 65 and over now 
draw $337 .04 a month in OAS benefits, 
up from $330.43; the GIS for needy 
oldsters has increased from $392.68 to 
$400.53 for single people and those 

whose spouses don't receive OAS and 
Spouse's Allowance; and for those who 
do, from $255 .76 to $260.88. 

The maximum Spouse's Allowance, 
paid to low-income people between 60 
and 64 who are married to GIS 
recipients, increased from $586.19 to 
$597 .19 a month; and the maximum 
Widowed Spouse's Allowance, for low
income widows and widowers aged 60 to 
64, increased from $660.11 to $647.17. 

Tax changes affect 
RRSP contributions 

by Conrad Eagan 
On Dec. 11, 1989, the government of 
Canada made some major changes in 
RRSP contribution limits. Although these 
changes do not go into effect until 1991, 
it is important to be aware of them . A 
new spousal RRSP rollover was 
introduced and will be of interest to 
many individuals. 

RRSP CONTRIBUTION LIMITS: 
Commencing in 1991, tax deductible 

RRSP contributions will be limited to the 
lesser of 18 % of earned income for the 
previous year and the following dollar 
limits: 

YEAR 
1991 
1992 
1993 
1994 
1995 
1996+ 

KR.SP Dollar Limit 
$11,500 
$12,500 , 
$13,500 
$14,500 
$15,500 
$15,500* 

(*indexed to the growth in the average 
industrial wage) · 

Commencing in 1991, if an individual 
contributes less than the maximum 
allowable amount to an RRSP in any 

particular year, this "unused RRSP 
deduction room'' may be made up by 
contributions of more than the maximums 
otherwise permitted in later years. The 
full amount of a prior year's unused 
deduction room can be used without 
limitation at any time during the seven 
years after it arises . After seven years, 
certain restrictions may apply, but the 
amount that can be contributed in respect 
of unused RRSP deduction room will not 
be reduced below 3.5 times the RRSP 
dollar limit for the particular year. 

SPOUSAL RRSP ROLLOVER 
For individuals receiving registered 

pension plan income, the government will 
allow up to a $6,000 per year 
contribution to a spousal RRSP. The time 
period for this spousal RRSP rollover is 
1989 to 1994 inclusive. In order to 
qualify, the spouse that the contribution 
is being registered for must be younger 
than age 71. For individuals qualifying 
for the spousal rollover, it represents an 
excellent opportunity for income splitting 
and the deferral of taxes. If you are in 
doubt that you qualify, consult a financial 
advisor for more information. 

GET INSTANT 
TAX RELIEF 

YOU can save 1989 tax dollars for you and your family. Call tod~y ! This 
offer expires March 1, 1990. 

liii!Jf Investors 
l!l!J1/Gmup . 

11rtrotlue1111 

Whether guaranteed or global 
investments, I can help you find an 
RRSP that best suits y~ur needs. 

Don't delay! Instant tax relief is as close as 
your phone. 

For a home or office appointment, call: 

Jane Graham 
258-4989 (office) 

258-3811 (home) 

FA5TAX 
A fast, inexpensive, efficient place to take this year's tax return. 

• Do you find the 1989 tax returns very confusing? 
• Do you understand the tax credit system? 

• Do you understand and use RRSPs? 
• Do you pay too much income tax? 

Come in for a FREE confidential TAX and FINANCIAL PLANNING analysis. 

CALL FOR AN APPOINTMENT TODAY. 

258-4989 
Hours: 9am-5pm, Monday-Friday 

Jane Graham, 200 Sanders St., Suite 201, Kemptville, Ont., KOG lJO 
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New currency designed 
to frustrate counter£ eiters 
Canada's new $ IO bill features a bigger 
picture of Sir John A. Macdonald and an 
osprey as part of a total design change 
for all denominations designed to 
frustrate counterfeiters. 

The long-winged hawk that dives for 
fish displaced a view of oil refineries al 
Sarnia, Ont. dubbed "chemical valley" 
by environmentalists who lobbied to have 
the scene removed. 

But Bank of Canada researcher Don 
Adolph says the change had nothing to 
do with environmental concerns but was 

part of an overall change. 
"It wasn't a matter of taking off the 

view of the industrial complex . It was 
just a question of picking a totally dif
ferent theme, namely birds." 

· All of the new bills will now carry 
pictures of birds: a pair of robins on the 
$2 note and a kingfisher on the $5. 

The new $IO will replace some 130 
million of the old version as they wear 
out. It's harder to counterfeit and in
cludes features to assist the visually 
impaired. 

Don't ga,mble with your future, 
get professional full-time financial advice 

PROFESSIONAL 
SERVICE 

No fine pri,JL Understand - why 
- when - how much 

SECURE INVESTMENTS 
No unrealistic promises. 

RETIREMENT SECURITY 
Guaranteed rates. 

Bruce Kerr 
Winchester 

774-3939 or 774-2456 

Representing over 
20 trust and life 

. . 
insurance companies 

(residence) (office) 

Guaranteed annual interest rates 
TERM 1 yr. 2 yrs. 3 yrs. 4 yrs. 5 yrs. 

RRSP 1175% 11ss% 1155% 11% 11% GIC RATES 

EFFECTIVE 
ANNUAL 1175% 1222% 

YIELD 
1294% 1295% 1310% 

Rates subject to change. 

Avoid line-ups. Professional consultations in privacy 
with alternatives explained. · 

BRUCE R. KERR 
INSURANCE & INVESTMENTS 

456 Main Street East, Winchester 774-2456 

BEST RATES IN TOWN! 
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Can you live com£ ortably on government pensions? 
by Paul Kuttner 

Many Canadians seem to have a relaxed 
attitude when it comes to retirement 
planning. They happily spend thousands 
of dollars a week in the sun in mid
winter, but if you suggest investing that 
money for retirement, they just smile. 

Next year, maybe. 
There may be two reasons for this. The 

first is psychological - until you reach 
50, retirement seems too far away to 
worry about. The second is a vague 
impression that "someone else" will 
provide the income needed to maintain 
today 's lifestyle after retirement. 

That someone else usually is the 
employer's pension and government 
programs, such as the Canada (or 
Quebec) Pension Plan and Old Age 
Security . 

The harsh truth, however, is that if you 
rely exclusively on these sources, you 
may spend your retirement years simply 
struggling. Sadly,. many retired Canadians 
live below the poverty line because they 

didn't plan for their post-working years 
when they had the chance. 

Let's review the government programs 
first . The oldest and best known is Old 
Age Security, a universal program that 
begins when you reach age 65 (you must 
apply to receive benefits; they're not 
automatic). The amount is adjusted 
quarterly; currently it's $337 .04 a month, 
or just above $4,000 a year. 

OAS payments are fully .indexed for 
inflation, so their purchasing power will 
be maintained in the future . However, 
it's doubtful they'll be increased by more 
than the cost-of-living increase. 

There's also a chance some or all of 
your OAS payment may be taxed back 
when you reach retirement. Finance 
Minister Wilson introduced a 
controversial "clawback" provision last 
April that will hit OAS benefits of 
anyone with more than $50,000 income. 

Only a small percentage of older 
Canadians are affected immediately. But 
the $50,000 threshold is not fully indexed 

Loans to family 
should be f orlllal 
These are tough times all around for 
first-time home buyers and often the 
only way young couples can get their 
down-payment together is with the 
help of parents - as a ~ift or Joan. 

That's fine if the par~nts can afford 
it and aren't threatening their own 
retirement incomes in the process. But 
there can still be unforeseen family 
problems down the road and it makes 
good sense to have some kind of 
formal agreement in writing when dad 
and mom hand over the funds. 

That way everyone knows where 
they stand and if an estate problem 
arises or there's a marriage 
breakdown, the difficulties can be 
resolved more easily. 

Obviously, it's fairly unusual for 
parents to be able to make an outright 
gift of a house . 

It's true Revenue Canada doesn't 
currently impose a gift tax in such 
cases, but it's still essential for title to 

the property to be absolutely clear . 
Whose house is it? Is the gift to one 

marriage partner or both? What 
happens if there's a divorce or death? 
If you think about the possibilities, 
you'll see why an ironclad written 
agreement is needed. 

Of course, outright gifts of houses 
are rare. More often, helpful parents 
will ante up some or all of the 
downpayment and leave the youngsters 
to handle the mortgage. 

But however close the family may 
be - however much they . trust each 
other - be sure to have a formal 
written agreement. It's in everyone's 
best interests for the loan to be spelled 
out and for an obligation to repay 
clearly established. 

There are several ways to do it and 
you may not know which route to 
take . All in all, it's probably a good 
idea to ask your lawyer. The fee 
won't be large and it will be money 
well spent . 

Savings Bonds sales shrink 
to net of only s3_1 billion 
Net sales of 1989 Canada Savings Bonds 
- the amount left after redemptions of 
earlier issues - were down to $3. l 
billion from $6.5 billion in 1988 and 
$14.9 billion in 1987, Finance Minister 
Michael Wilson has announced. Gross 
sales were $9.3 billion. 

A department spokesman said the lower . 
sales weren't seen as enough of a 
problem to extend the purchase deadline 

beyond Nov. l and were sufficient to 
meet government financing needs. 

The role of CSBs in covering Ottawa's 
debt has declined substantially, over the 

- past 15 years - from 41 per cent in 
1976 to only 19 per cent now. Instead, 
Ottawa has relied more heavily on 
Treasury bills. This method is seen as 
more efficient because administration 
costs are lower. 

RRSP's 
Various terms 

Competitive rates 

Cathy Holmes, 774-2169 
TH( 

Great-West Life 
ASSURANCE G-w COMPANY 

NO FEES 
PERSONAL CONSULTATIONS 

for inflation. Only increases in the 
Consumer Price Index (CPI) increases 
greater than three per cent will be 
applied. 

This means even though OAS is still 
theoretically a "universal" program, you 
simply can't count on receiving full 
benefit from it if your retirement is 
several years away. 

The Canada and Quebec Pension Plans 
are designed to provide a basic retirement 
income. Only those who have paid into 
one of the programs can make claims 
against it. Maximum benefit this year is 
$6,675 annually . As with the OAS, you 
must make formal application to receive 
benefits. 

The CPP is fully indexed for inflation 
but payments won't increase beyond that. 
So the current level represents the buying 
power you'll receive when you retire. 

There is some flexibility in how you 
receive your benefits, however. You can 
if you wish, split the monthly CPP 
payments with your spouse, except in 

Quebec. This may save some tax dollars 
and also could help you avoid the OAS 
clawback by keeping both -.of you under 
the income threshold. 

The full CPP benefit becomes payable 
at age 65. You may apply before then (as 
long as you 're 60 or older) and receive a 
reduced benefit. Or you can delay your 
payments until as late as age 70, in 
which case your benefits will 

0

be 
increased by as much as 30 per cent. 

What does it all add up to? If you 
receive the full CPP benefit and can 
avoid having your OAS payments taxed 
back, the v,alue of your annual retirement 
income from the federal government will 
amount to $10,828 in terms of today's 
buying· power. You're not going to live 
very comfortably on that. 

The bottom line is payments from 
government assistance programs will 
provide no more than a fraction of your 
total retirement income needs . You'll 
have to look elsewhere for most of yo\lr 
post-retirement revenue. 

ALI.AN BELL 
&ASSOCIATES 

Business consultants 
Bookkeeping, income tax preparation and planning, 

financial statements, business acquisitions, 
computer services 

P.O. Box 681, Morrisburg, Ont., KOC lXO 
613-543-3468 Res. 535-2192 

RRSP GROWTH. 
YEAR AFTER YEAR. 

' For more than 20 years, Industrial Growth Fund has provided the growth 
essential to making RRSP dollars accumulate l"apidly despite inflation which 
has averaged nearly 7%. 

In fact , over the past 20 years, Industrial Growth Fund has averaged 
more than 17% in average annual compound returns - first among all 
RRSP-eligible mutual funds in Canada. 

It's a tribute to the conservative but growth oriented management 
strategies of Mackenzie Financial Corporation. 

So this year, why settle for second best for your RRSP? Go with Canada's 
long term growth leader: Industrial Growth Fund. 

Phone today or return the coupon below. 

Call your local rep., Larry Dietrich, 774-2164 
Balanced Planning Investment Corp. 285 McLeod St. , Ottawa, Ont. K2P IAI 

Indu.~trial Growth Fund's Record - J year: 16.2%, 3 years: 13. 9%, 
5 years: 15.6%, 10 years: 15.6%, 15 years: 17.1%, 20 years: 17.4%, since 
inception: (22 years) 17. 0%. All figures are average annual compound 
returns lo November 30, 1989 based on the net amount invested and includ
ing reinvestment of distributions. Past performance is not necessarily 
indicative off ulure results. Off er made only by prospectus. 

------------- --7 Looking both ways. 
D Please send me more information on an 
Industrial Group of Funds RRSP managed by 
Mackenzie Financial Corporation. 

NAME 

ADDRESS 

C ITY 

PROVINCE 

PHONE 

POSTAL 
CODE 

(llcsidcncc) (Business ) 

MAIL TO: 

LARRY DIETRICH 
P.O. Box 570, Winchester, Ont., KOC 2KO 

Mackenzie 
The Industrial Group of Funds 

Th ma11age your RRSP. 
For the long term. 



.. 

Winchester Press Wed., Feb. 14, 1990 

Mutual funds: Long--term, outlook attractive 
by John Switzer 

Over the past few years, mutual funds 
have become the darling of many 
investors. But now, after flooding the 
Canadian market, the industry is 
experiencing a shakeout as investors 
dispose of fund units purchased, in many 
cases, for the wrong reasons. 

The long-term outlook for these 
investments is still very good, provided 
they are bought for the right reasons. 

The basic appeal of mutual funds lies 
in the fact they represent an attractive 
way to invest in a variety of asset types 
including stock market equities, corporate 
or government bonds, real estate 
mortgages and money market 
instruments. 

Thus individuals with small investments 

can obtain a diversity in the portfolio that 
wouldn't be possible otherwise. 

HUNDREDS OF FUNDS 
There are literally hundreds of funds 

available in Canada today and if you 'vy 
been considering investing in one, the 
first step is to consider some basics. 

For example, how will you determine 
which of the many funds is appropriate 
for your needs? To answer this question, 
you must establish your objectives. 

If short-term gain is your goal, then 
mutual funds are not for you . While the 
funds yield significant capital growth, 
they will do so over the life of the 
investment, not overnight. 

And perhaps more important is the fact 
many mutual funds deduct a commission 

Must you file a return? 
Are you required to file a return even if 
you don't have any tax to pay? Probably 
yes, says Revenue Canada, and there's 
quite a list of circumstances you might 
have overlooked which mean you must 
file. 

You're required to file a return, for 
instance, if you received a child tax 
credit in 1989; disposed of capital 
property or had a taxable capital gain; if 
you must repay part of your family 
allowances or Old Age Security benefits; 
or if you must make Canada Pension 
Plan contributions because you earned 

more than $2,700. 

You'll also have to file a return to 
claim a child tax credit, refundable 
investment tax credit, provincial tax 
credit, or refund of overpayment of tax, 
CPP contributions or UIC premiums. 

Finally, Revenue Canada may be 
jumping the gun somewhat, but it says 
you must file a return to claim federal 
sales tax credits and ''to be eligible to 
receive the 'goods and services tax 
credit' payments for December 1990 and 
April 1991." 

Electronic system tested 
Revenue Canada has launched a pilot 
project to study electronic filing of 
incorrie tax returns likely to lead to 
paper- less payments somewhere down 
the road. 

Revenue Minister Otto Jelinek says 
the Winnipeg project is designed to find 

out if a nationwide electronic filing 
system would ''reduce costs, increase 
efficiency and improve and simplify the 
service to taxpayers." 

There's no' word as to painless 
payments, however. 

Offering 30 years of combined experience 
FINANCIAL SERVICES . 

The Walk • Main Street • Manotick 

Bruce Evans, B. Comm. David Turley, C. L. U. 

Insurance 
Life 
Disability 
Group 

Specializing in 
Financial Planning 
Investment Funds & G.I.C. 's 
R.R.S.P. Loan Service 
R.R.I.F. & Annuity Shopping 

For personalized financial investment planning, . Bruce or 
David will be delighted to assist you at your 

convenience. 

For appointment, call 692-0804 
Monday - Friday, 9-Spm 

Licensed with Mutual Life of Canada/Mutual 
lnvestco Inc:. two of The Mutual Group. 

The Mutual Group 

. Facing Tomorrow 
Together 

from purchases (commonly called a 
"front-end load"). Sometimes as much as 
nine per cent, these commissions initially 
reduce the net amount of the investment. 
In addition, most funds charge 
management and administration fees. 

So investors pulling their money out of 
funds after only a short period will often 
not have investments returns adequate 
to recoup these costs . -

Mutual funds are sold ·by financial 
institutions, insurance companies, 
brokers, financial planners and sales 
representatives. In most cases, the fund 
salesperson is paid by commission. 

MEET THE SALES REP 
Before you make your purchase, it's 

vital to consider the sales person with 

CHARTERED ACCOUNTANT 

Providing services in: 

whom you're dealing. Is he or she 
independent of the fund being sold? Has 
the rep taken the time to aseyess your 
investment strategy and objectives 
carefully before proposing a particular 
fund? Is he or she sensitive to your goals 
or merely trying to talk you into 
something? 

All funds publish a written prospectus 
outlining their investment objectives and 
past performance and profiling the fund's 
sponsor and manager. Before making 
your investment decision, read this 
document very carefully. As you do so, 
keep in mind that while past history is 
not necessarily an indicator of future 
performance, it is an important element 
to consider, as is the reputation and 
credibility of the investment manager. 

Box 929 
Winchester, KOC 2K0 

613-774-2620 

AUDITING 
TAXATION: Personal. Corporate, Farm 

ACCOUNTING: 
BOOKKEEPING: 

PAYROLL: 

993, rue Notre Dame 
C.P. 1495 

Small and medium-sized business 
Computer generated financial statements, monthly, 
quarterly, annually 
Computer generated including payslip. Receiver 

· General Report. T-4s 

MARYSE LAPALME 
Comptable agreee/Chartered Accountant 

Embrun, Ontario KOA 1 WO ( 613) 443-1507 

~ CANCORP 
~ FINANCIAL SERVICES 

:M;aximize your money's rate of 
return through CAN CORP 

Self Directed RRSP' s 
Can Corp Mortgage Management Plan 
now offers 16.03% semi-annually on 

First and Second Registered Mortgage 
Security 

. ~ Call today to obtain 1/2% bonu~ . \u on a two-year term investment 

* * * * * Special Features * * * * * * Excellent Security * High Yields * Interest Paid Monthly 

CANCORPCAN 
221 .Laurier Avenue East (Near King Edward) 

Ottawa 

-230-9026-

I,, 
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Many RRSP options 
to help • • • 

llllllllllIZe taxes 
by Conrad Eagan 

Most Canadians think only the wealthy 
can benefit from tax shelters. In reality , 
RRSPs are available to a large percentage 
of the population at every income level. 

No other investment vehicle allows you 
to deduct the full amount of your 
contribution from earned income in the 
year ' you make it and then allows the 
earnings on that investment to accumulate 
free of tax until you withdraw money 
from it. The concept of a RRSP is to 
reduce your taxable income when your 
tax rate is higher and take the income of 
your RRSP during retirement years when 
your tax rate is expected to be lower. 

There is a wide range of investment 
choices available when making a 
contribution to a RRSP. These choices 
range from a daily interest investment 
from a bank to an equity based mutual 
fund . There is not one perfect investment 
option that is the best for everyone, it 
depends largely on a person's age, risk 
tolerance and retirement plans. 

Here's a quick review : 

1. Daily Interest Account: Excellent 
for an individual who is within one year 
of retirement and will require income 
from the RRSP. Not a good option for 
long-term growth. 

2. Guaranteed Investment Certificate: 
Probably the most popular RRSP. Rate of 
interest is guaranteed for a specific time 
period but generally is not flexible if 
funds are required before the maturity 
date . 

3. Self-directed RRSP: Usually 
purchased through a stock broker and 
provides the owner with maximum 

flexibility of investment choices. 
Typically an annual administration fee 
applies and fees may be charged 
depending on investment choices. 

4. Equity based Mutual Fund: 
Professional management of your funds 
of which at least 90% is invested in 
Canadian-owned corporations. Long-term 
growth potential is very favorable but 
usually not a preferred choice for a short
term investment. In general, this 
investment will outperform a Guaranteed 
Investment Certificate for a period of five 
years or more . 

5. Bond Mutual Fund: Increasingly a 
very popular investment alternative. The 
Fund invests in either corporate or 
government bonds or a combination of 
both. A flexible investment with 
generally a higher than average rate of 
return. 

6. Balanced Mutual Fund: A 
combination of an equity fund and a bond 
fund designed to take advantage of good 
bond yields and the growth potential of 
equities. 

7. Deferred Annuity RRSP: Offered 
by life insurance companies. Similar to 
Guaranteed Investment Certificates, 
invested for a specific period of time at a 
guaranteed rate and usually some 
flexibility to withdraw before maturity. 

In conclusion, a RRSP is an excellent 
opportunity to save money on taxes and 
build a retirement nest egg. Consider all 
the options available to you before 
choosing your RRSP. A higher rate of 
return will make a substantial difference 
in the value of your RRSP over the long 
term. 

Secure your Financial Future 

RRSPs, Annuities, RR/Fs 

For personal service call: 
Graham Casselman, CLU 774-2802 
-Douglas Casselman, CLU 543-2661 

Casselman Insurance 
& Annuities Agency Ltd. 

FIRST FOR YOUR RRSP 
First for the RRSP Information YOU Need 

Whether you're just starting out, thinking of a Self-Directed plan, or 
looking to enhance your present RRSP, one of our three RRSP Personal 

Planners. is right for you. Pick one up at any branch. 

Win a Taste of Retirement! 
You could win a luxury trip for two to Antigua with Air Canada Touram! 

Enter our "Win a Taste of Retirement" contest when you invest in a 
GIC or ask about an RRSP or RRIF. 

Don't miss our 

Customer Appreciation Days 
Thursday and Friday, Feb. 22 & 23 

~ Bank ofc=~~;;al 
Winchester 
774-2527 

Williamsburg 
535-2332 

Come in and talk to us first about your 
RRSP. 

-.. 
LAURENTIAN 

FINANCIAL SERVICES 
A Member of , , -. 
The Laurentian Group 

Laurentian Financial Services Inc. 
Eaton's 3rd Floor 

Rideau Centre, 1 Mackenzie King Bridge, Ottawa, Ontario K 1 N 9J8 
(613) 560-5340 

GOVERNMENT BOND RRSP 
A free seminar will be conducted by 
Mr. Conrad Eagan of Laurentian Financial 
Services: 

Topics to be discussed: 

- How you can invest in a 100% Government Backed 
Portfolio of Bonds with high interest income and the 
assurance that the portfolio ' s principal and interest are 
secure. 

- The difference between Government of Canada bonds 
and Canada Savings Bonds. 

- Why a Government Bond Fund is ideal for a RRIF 

- How to obtain a guaranteed effective annual interest rate 
of 13. 70 % with no fees and no risk. 

Wednesday, February 21 
at 7:00pm 

Municipal Building, Village of Winchester, 
Council Chambers 

Seating is limited 

Call collect at (613) 560-5340 
by Monday, February 19, 1990 to ensure your 

reservation. 

Thomas H. Meredith 
& Assoc. 

INCOME TAX & BOOKKEEPING SERVICES 
13 Ralph Street, Chesterville 

Drop in, or call us at 448-3398 for 

GUARANTEED ... in writing 

INFORMED ... through seminars and constant 
updating 

EXPERIENCED ... 13 years , and more than 1,000 
tax returns 

CONFIDENTIAL ... privacy of our office or your 
home ' 

INCOME 
TAX 

PREPARATION 



Forgery-proof •50 bill 
The Bank of Canada says its new high
tech $50 bill - the "Nifty Fifty" -
should beat the most determined forger 
known to man. The trick is a tiny section 
of film just one centimetre wide and only 
one-fifieth as thick as a human hair. It's 
set right in the paper. 

The film device is similar to hologram 
image of a bird on Visa cards and ap
pears gold from one angle and green 
from another. It's made of multiple 
layers of silica arid zirconia, the central 
bank says, and can't be reproduced by 
photography. 

The design is essentially unchanged so 
the bill is still bright red and features 

former prime minister William Lyon 
Mackenzie King. 

Bank of Canada adviser Al Lamb said 
Canada has become increasingly in
terested in ways of making its banknotes 
more secure, especially with advances in 
technology such as high-quality color 
photocopiers. Not that counterfeiters have 
struck against the existing $50 bill yet, 
but it's considered better safe than sorry. 

Lamb said the new bill , a Canadian 
first, is expected to be durable so the 
patch will last as long as the ink. The 
film adds about 2.5 cents to the cost of 
production for a total of eight cents. 

How parents can 
beat the tax 1nan 

by Glenn Agro, CA 
It may seem like no bi'g deal. But saving 
the monthly baby bonus cheque can add 
up to a nest egg of $27,000 by the time 
your child is I 8. 

Just as important, it can also save yo~ 
a tidy sum in income tax along the way 
- in spite of tax reform. · 

Although family allowance (baby 
bonus) payments have always been 
taxable, tax reform has tightened the 
screws a bit. Payments must now be 
included in the income of whichever 

_ parent earns the higher salary. No 
exceptions. 

That means tax on the baby bonus 
(now $32.78 a month) could easily 
swallow about a third - almost $130 a 
year. On top of that, any interest the 
allowance itself earns is taxable too - to 
the tune of $10 to $12 a year. And 
growing. 

But - and this is a significant but -
that only happens if the baby bonus is 
put into the savings account of one or 
other of the parents. Put it directly into a 
savings account for the child, and the 
whole scene changes. 

Presumably your child has no other 
income. Or at least not enough to attract 
tax. Therefore, tax savings all around. 

So the child's account just keeps 
growing and the interest keeps 

compounding safely beyond the clutches 
of the tax man. 

KEEP IT IN CHILD'S NAME 
Naturally,' as the child's account 

increases (say to $1,000 or more), then 
that money could be transferred to a 
higher interest investment like a Canada 
Savings Bond or a certificate of deposit. 
The same tax savings would still apply -
as long is the investment is made 
specifically in the name of the child. 

The only time the higher-income parent 
rule doesn't apply is in the case of a 
marriage break-up where the parents are 
permanently separated. In this case, the 
parent who receives the family allowance 
payments must show them as income 
whether his or her income is higher or 
not. 

Another tax reform complication arises 
when it comes to claiming the credits for 
dependent children if the parents are 
separatt:d; for example, where one parent 
is claiming the dependent children's tax 
credits while the other is being paid the 
family allowance. 

In this instance, the parent claiming the 
tax credits (but not showing the baby 
bonus as income). must attach a letter to 
his or ~er personal tax return explaining 
why. 
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Missing T4 slips? 
T4 slips are an absolute must to show 
how much you earned and how much 
your employer withheld for income tax , 
Canada (or Quebec) Pension Plan and 
unemployment insurance. 

Without them you just can't complete 
your tax return properly. 

Most employers make sure they go out 
on time, often well before the end-of
February deadline. They know they'll be 
in trouble with Revenue Canada if they 
don't. 

But what if the T4s don't come? 
Obviously, Revenue Canada advises, the 
first thing is to chase your employer(s). 

If you ' re still out of luck by the April 
30 filing deadline, estimate the amounts 
involved (from your pay slips if you 
were smart enough to keep them). 
Chances are, if your estimates are 

Tax penalty 
goes to 15% 

Revenue Canada's interest charge on 
outstanding income tax, penalties, 
insufficient installment payments and 
unpaid employee tax deductions has risen 
to 15 per cent from 13 per cent. 

That rate will also be paid by Revenue 
Canada on tax refunds still in the works. 
But there's no change in the 13 per cent 
rate to establish the taxable benefit on 
interest-free and low-rate loans to 
employees. 

The new rates were all scheduled to be 
reviewed again on Dec. 31. The rates ·are 
established by taking the average 90-day 
treasury bill rate during the first month 
of the previous quarter, rounding it up to 
the nearest percentage point and then 
adding two more points - all obviously 
to get you to pay faster. 

reasonable, they'll be accepted and 
you're in the clear. 

HOW DOES IT HAPPEN?, 
Revenue Canada says there are several 

reasons for no-show T4s. Maybe you 
changed jobs and moved and didn't tell 
your employer where you would be. Or 
maybe the employer went bankrupt, in 
which case, ask the trustee in bankruptcy 
for the form . 

Or some small firms just vanish with 
all their records . If that happens in your 
case, write a letter of explanation to the 
tax man with your return. 

Or maybe you and your empil;,yer 
parted bad friends and the employer just 
won't co-operate with the T4s. If that 
happens to you, tell Revenue Canada the 
story in a letter with your return and 
they'll do the rest. 

Rhyndress 
Insurance 

Brokers Ltd. 

Mountain 

Telephone 

989-6194 

Lawrence J. Dietrich, B.A. 

Tax, returns 

Tax, planning 

Financial planning 

Lawrence J. Dietrich 

Your local one-stop source for: 
- Tax preparation RRSP advice 
- Financial planning Savings and investments 
- Investment advice 

Your local independent 
representative for: 

Trust Companies 
RRSPs, GICs, 

Major Mutual Funds 
Industrial-Mackenzie, Templeton, 
Trimark, A.G.F., Bolton T,remblay, Term Deposits 

· Universal, Morgan, United 

Please call for an appointment 

Larry Dietrich 
April Dietrich 

774-2164 
(anytime) 

Balanced Planning Investment Corp. 
285 Mcl.ood St., Ottawa, Ont., K2P lAl 
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AMACKENZIE 
RRSPWITH NO 
ACQUISITION FEE. 
With Industrial Horizon Fund, your RRSP benefits from the renowned 
professional management of Mackenzie Financial Corporation. 

At the same time, you pay no acquisition fee (and, may pay no 
redemption fee either). 

Add in our financial planning services - also at no charge - and you 
have an ideal RRSP combination. 

Return the coupon below or call today. 

RODGER BURNSIDE & ASSOCIATES LTD. 
821-2263 774-2178 

Redemption fee: 4 .. 5% in year one, declining by 0.5% annually to 0% by 
year ten. Any offer made only l,y prospectus. 

D _Please semi me morn information on nn 
Industrial Horizon Fund IIHSP. 

NAME 

ADDllESS 

CITY 

PllOVINCE 

PIIONE 

POSTAL 
CODE 

(llcsidcncc) (Business) 

MAIi, TO: RODGER BURNSIDE 
& ASSOCIATES LTD. 

Box 130, Grt.>ely, KOA IZO 
or Box 728, Winchester, Ont., KOC 2KO 

Mackenzie 
The Industrial Group of Funds 

Looking both ways. 
Th manage your RRSP. 
For growth and income. 

Put the King and Bays 
of tomo1TOw in your RRSP. 

There was a time when rent at this comer 
was $1 a foot. You can imagine what it is 
today. That's the concept RealFund uses to 
make real estate work for today's investor. 

Starting with as little as $1,000 you can 
share in a portfolio of prime income-produc- . 
ing properties: shopping centres, office build
ings and industrial complexes across Canada. 

The reward vs. the risk. 
"Buy real estate:• Will Rogers said: "they're 

Photo #Tll 17 courtHy of MTL. 

not making any more of it:'· Few, if any. invest
ments offer the stability. consistency and 
year-in-year-out return of quality commercial 
real estate. It's an investment that lets you 
sleep nights. 
And dream. 

Send us the 
coupon below or call 
821-2263 or 
774-2178 and 
Real Fund will show 
you how easy it is. 
Offt'r mad~ by pro111teetu:1 only,_ 

r----- --------------------------7 
1 Yes, I'd like to share in the success of First City RealFund 1 
I Send complete infonnation to: , I 
I NAME________________________ I 
I ADDRESS_______________________ I 
I CITY ________ PROV _______ l'OSTAL COOE____ I 
I l'IIONE U: IIOME _ ________ BUSINESS_________ I 
I Mad to RODGER BURNSIDE & ASSOCIATES LTD. I 
L _ Box 130, Greely, Ont., KOA 17.,0 or Box 728, Winchester, Ont., KOC 2KO _ _ _ _ _ _ MONEY 02/00_J 

RODGER BURNSIDE 
& ASSOCIATES LTD. 

Term Deposits 

Guaranteed Investments 

Certificates 

Mutual Funds 

RRSP's RRIF's 

Financial Planning 

Tax Planning 

Tax Return Preparation 

1738 Old Prescott Road 

rJ Box130 e· . Greely, Ontario · · 
KOA lZO 

Telephone 821-2263 

688 St. Lawrence Street 

e Box728 

6
. 

Winchester, Ontario •. · 
KOC 2KO ·• 

Telephone 774-2178 

Extended hours for RRSP 
consultation and/ or purchase 

In addition to regular 9am to 5pm hours Monday to Friday 
our Winchester office will be open 6pm to 9pm, 

February 15 and 16, 19 to 23, 26 to 28 and 9am to 1pm 
on Saturday, February 17 and 24 . 

(Other extra times by appointment) 

,RRSPs: 
AN INDEPENDENT 
ASSESSMENT. 
Nobody Lelis us which RRSPs lo represent. We survey the marke t and 
choose the best. 

And with long term consistent returns as our prime criterion, there is no 
better choice than Industrial Growth Fund. The record proves it. 

Let us show you - independently - what Industrial Growth Fund can 
mean lo your RRSP. And to your re tirement standard of living. 

Call or return the coupon below. 

RODGER BURNSIDE & ASSOCIATES LTD. 
821-2263 774-2178 

Industrial Growth Fund's Record - 1 year: 16.2%, 3 years: 13. 9%, 
5 years: 15.6%, 10 years: 15.6%, 15 years: 17.1%, 20 years: 17.4%, since 
inceptiori: (22 years) 17.0%. All figures are average annual compound 
relums lo November 30, 1989 based 011 the net amount inve.~ted and ir1clud
ing reinvestment of distributions. Past performance is not riecessarily 
indicative of future results. Off er made only by prospectus. 

--------------7, 
D Please send me more information on an 
Industrial Group of Funds RllSP managed by 
Mackenzie Financiul Corporation. 

NAME 

ADDRESS 

CITY 

PROVINCE 

PHONE 

POSTAL 
CODE 

(Residence ) (Business ) 

MAIL TO: RODGER BURNSIDE 
& ASSOCIATES LTD. 

Box 130, Greely, KOA lZO 
or Box 728, Winchester, Ont., KOC 2KO 

Mackenzie 
The Industrial Group of Funds 

I 
• 1 

Looking both ways. 
To manage your RRSP. 

For the long term . 
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