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Beware of claims 
of instant profits CHARTERED ACCOUNTANT 

Box 929, Winchester, KOC 2KO 

613-774-2620 

Providing 
complete 
accounting 
services 

(Article supplied by the Ontario 
Ministry of Financial Institutions.) 

With the changing economy, 
promoters are coming up with new 
ways to separate you from your hard
earned savings. Look out! A lot of 
people - some already hurting from 
the recession - have lost their money 
in investments that were promoted as 
a "sure thing". Many of these deals 
involved questionable business 
practices. 

"Consumers must understand that 
they're increasing their chances of 
losing everything when they seek 
returns higher than those offered by 
investments guaranteed by deposit 
insurance," says Brian Cass, assistant 
deputy minister of the Ontario 
Ministry of Financial Institutions. 

"Over the past few years, we've 
investigated a number of failures of 
mortgage brokers , real estate tax 
shelters, and syndications where 
investors lost their retirement 
savings," Cass adds. 

Those offering higher risk 
investments appeal to a desire for 
quick profits, as well as other 
weaknesses. One technique is to make 
you feel you're being admitted to a 
group of insiders with confidential 
information. To keep you from 
consulting with others, it may even be 
suggested the investment is slightly 
illegal. 

The promoters' conservative 
business suits, expensive offices and 
glossy brochures may all be intended 
to make you feel their investment is 
not high risk. 

Consumers particularly vulnerable 
to these approaches include seniors 
living on investment income, couples 
trying to put together a down payment 
for a house, parents saving for their 
children's education, and people new 
to a particular area. 

"Every investment carries a risk. 
You have to decide what level of risk 
is acceptable to you," notes Brian 
Cass who gives potential investors the 
following tips: 

- Be wary of schemes which 
guarantee a quick profit. Generally, 
the higher the potential rate of return, 
the higher the risk you' II lose 
everything. 

- Don't be talked into making a 
hasty decision. Reject high-pressure 
sales pitches. Consider your 
investment choice carefully. Get 
impartial advice from your accountant 
or lawyer. 

- Before signing anything, show all 
the documents to your own lawyer, not 
the lawyer of the outfit offering the 
investment. If the promoter won't let 
you take the contract to your lawyer, 
don't sign. If your own lawyer 
suggested the investment to you, get 
the opinion of another lawyer who is 
not involved in any way with the 
investment. 

- Be sure you understand the nature 
and extent of the risks associated with 
a particular investment. Don't invest 
more money than you can afford to 
lose. Diversify: don't put more than 
10 per cent of your savings into one 
investment. 

- Carefully assess the honesty of 
the people involved in the investment. 
Ask for references and check them. 

- Check the quality of the 
information you're given about an 
investment. Demand that the promoter 
provide all the material you need to 
make an informed decision. 

- Make sure the investment 
complies with the applicable laws of 
the Ministry of Financial lnstitu_tions 
and the Ontario Securities 
Commission. The ministry 's mandate 
is to protect investors. If a promoter 
suggests a deal has been structured to 
avoid the scrutiny of regulators, ask 
why. 

- Remember, even a good track 
record is no guarantee of future 
success in investments. 

- Don't fall prey to aggressive 
telephone sales pitches. Frequently 
investments offered in this way are 
made to sound like once-in-a-lifetime 
opportunities but are actually of little 
value. 

· The Investor's Checklist, a 

brochure of questions to help you 
assess the risks of an investment, is 
available free from: Communications 
Branch, Ministry of Financial 
Institutions, 10 Wellesley St. East, 3rd 
Floor, Toronto, Ontario M7 A 2H8; 
telephone the Ministry 's Consumer 
Information Centre l -800-268-1142; 
TDD (hearing/speech impaired) 
416-326-8566. 

·Plan your Financial Future 
RRSPs, Annuities, RR/Fs 

For personal service call: 

Graham Casselman, CLU 774-2802 
Douglas Casselman, CLU 543-2661 

I 

Casselman Insurance 
& Annuities Agency Ltd. 

THE RIGHT RASP DECISION FOR 
TODAY'S ECONOMY 

In today's volatile economy, how you allocate your RASP investments among stocks, 
bonds and the money market can have much greater impact on long-term growth than 
your specific investments. 

According to Fortune Magazine, the most important determinant of investment 
success is asset allocation. 

The problem is knowing when assets should be moved from one kind of investment to 
another. 

AGF Asset Allocation can provide the answers. Based on 20 years of data, the Asset 
Allocation computer program determines how much of your RASP should be in cash, 
stocks or bonds at any given time. 

The advantage of AGF Asset Allocation should be considered by every 
prudent Canadian ooncemed about maximizing RASP growth while 
minimizing the risk to retirement savings. 

For more information, give us a call. 

AGF ASSET ALL<>CATl()N ADVANTAGE 

SEAN GILMORE 
Investment Consultant 

473 Bridge St., Manotlck 

692-4690 

THERE'S NO TIME 
LIKE THE PRESENT TO 

TAKE CARE OF YOUR FUTURE 

Let Bank of Montreal's RRSP Specialists 
help you take care of your future today. 

Come in and talk to us first 
about your RRSP. 



Rule·s more flexible 
for overcontributions 

by John Campeau 
Branch Manager, Bank of Montreal 

It used to be that RRSP legislation was 
extremely rigid. If you happened to 
contribute over your allowable limit 
for any given year, you had to pay a 
stiff penalty of one per cen.t per month 
on the excess until it was withdrawn. 

But with the RRSP contribution 
rules which took effect for the 1991 
tax year, you have considerably more 
flexibility in contributing to your 
RRSP. 

To illustrate how overcontribution 
rules work, let's say that your 
contribution limit for the current tax 
year is $8,000, but you contributed 
$16,000 instead. Would you be 
penalized? 

The answer is no, although you'll 
only be able to reduce your taxable 
income by $8,000 (the amount of your 
"normal" limit) for the current tax 
year. The extra $8,000 can stay in 
your RRSP without penalty. Or you 
can claim all or part of the excess 
$8,000 in future years in order to take 
advantage of the tax refund in the 
future. 

Some RRSP investors are using the 
$8,000 overcontribution rule as a 
deliberate strategy to shelter interest 

earnings from being taxed. 
There are risks qowever involved in 

using the $8 ,000 overcontribution 
limit in this way. For example, once 
you have reached your $8 ,000 limit, 
any subsequent overcontribution will 
trigger the one per cent monthly 
penalty tax. This can become crucial 
if you are used to' making your full 
contribution early in the year before 
you're advised of the amount you ' re 
allowed to contribute. If you put in too 
much, you can't rely on the "cushion" 
provided by the overcontribution limit 
since you've already used it. 

Remember too, you may be subject 
to double taxation if you've already 
used your $8,0G>0 overcontribution 
limit and you make another 
overcontribution. Not only will you 
have to pay the penalty, you'll also 
have to withdraw the excess from your 
RRSP and pay tax on the withdrawn 
funds . 

So as you can see, overcontributing 
to your RRSP to take advantage of the 
lifetime cumulative limit can have 
benefits, but there are also some risks 
involved. Therefore you should check 
with a tax professional first before 
taking advantage of this strategy. 

ARE YOU CONCERNED ABOUT YOUR RETIREMENT? 

SO:rvrETIIlNG AS 
Ilv1PORTANT AS YOUR 
RRSP DESERVES A 
PROFESSIONAL 
OPINION. 
Your RRSP contribution should be a carefully 

considered decision which serves the long-tenn 

interests of your retirement plans. 

We're in th~ business of evaluating the 

options and then managing the opportunities ... 

candidly and objectively, and with no vested 

interest but yours. 

Call us today. We'll give you help ... not hype. 

John G. Redsell 
• Pension and RASP 

Counselling 
• Tax and Financial Planning 
• Personal Income Tax 

Returns 

502 Church St., Box 364 
Winchester, Ontario 
K0C2K0 
Telephone 613-774-0166 

An Associate of Balanced Planning Financial Group 
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How an early RRSP contribution can 
increase your take-home pay 

Table shows take-home pay of employee who makes a $10,000 
contribution to RASP for 1993 tax purposes in early January and 
arranges to have the benefit of his or her RASP deduction applied to 
his fortnightly paycheques. Employee's gross salary is $55,000 paid 
out every two weeks, with effect of RASP deduction beginning in first 
paycheque in March. Example assumes application for reduced 
deductions at source takes two months to process, and that the 
$10,000 RASP deduction is spread over the remaining 22 pay periods. 

Gross pay 
CPP deducted 
UIC deducted 
RASP-deduction benefit* 
Basis for tax 
Combined federal 

Without early 
contribution 

$2,115.38 
49.71 
44.70 

2,020.97 

With early 
contribution 

$2,115.38 
49.71 
44.70 

454.54 
1,566.43 

& provincial tax deducted 621 .32 433.96 
Net pay 1,399.65 1,587.01 ** 

Additional take-home pay ...... ................. ... . $187.36 

• This bsntllit rep,esenls prepaymsntol thetaxpayet'e $10.000 deduction for his 1993 RRSPcontrbutlon. 
spread aver the 22 pay psrlods bstwHn March and Decerrber. 

"Figure repr868flts $433.96 tax scbract9d from $2.020.97 taxabl8 Income. 

YOUR RRSP IS IN· 
GOOD COMPANY 

SECURITY 
Mutual Life of Canada has earned Standard 
and Poor's 'AAA' rating 

INVESTMENT OPTIONS 

• 
• 
• 
• 
• GICst, Investment Funds*, Savings Plans with 

competitive rates ... 
RRSP LOAN SERVICE 
Up to 24 months to repay 

VARIETY OF INCOME CHOICES 
At retirement, select from our RRIFs and 
Payout Annuities 

'.\,?~ ~ 'i<etuteffleltt 
... '·',bit4, a ~ '?<'?<SP 
DAVID J. TURLEY, C.L.U. 

• • • 

• ·· 
• 
• 
• 
• 
• 

• • 

5542 Ann St., S.2 
Manotick, Ontario 

Call: 692-0804 
The Mutual Group 

t Available through Mutual Trust 
• Offered by proepectus through Mutual lnvestco Inc. 

Facing Tomorrow 
Together 
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Higher RRSP contribution limits set 
by John Campeau 

Branch Manager, Bank of Montreal 
The federal government recently 
introduced new RRSP contribution 
rules which now allow most Canadian 
taxpayers to contribute more to their 
RRSP than in previous years. 

And for those taxpayers who take 
advantage of these new rules, 
increased RRSP contributions could 
result in bigger tax deductions, as well 
as more tax-deferred retirement 
savings from your RRSPs. 

But what's behind these new 
reforms? One explanation is that the 
federal government believes it has an 
important responsibility to encourage 
taxpayers to put more of their own 
money aside for retirement. 

One reason can be found in the 
unprecedented number of Canadians 
who will be reaching retirement age 
over the next few decades. In fact , by 

BDO 

1996, it is estimated that almost a 
third of the Canadian population will 
be over the age of 50. 

This shift towards an older 
population will have a significant 
impact on the funding of government 
pension plans. Quite simply, there will 
be more retirees drawing on 
government pensions with fewer 
people in the work force to fund the 
government's pension pool. 

Certainly, it seems that Canadians 
need some encouragement to save for 
their future. In fact, a recent Gallup 
survey indicated that only 46 per cent 
of those surveyed were enroled in any 
kind of pension plan whether through 
their employer or through an 
independent savings program like an 
RRSP. Not surprisingly, the survey 
concluded that many Canadians are 
ill-prepared for retirement; some may 
even find it financially difficult to 
retire. 

The outlook doesn't need to be so 
bleak, however. By opening a 
registered retirement savings plan, you 
could help to make your retirement 
years significantly more financially 
secure. 

Limits are now based on eight per 
cent of the previous year's earned 
income up to an annual maximum set 
by the government. Before the 
changes to the RRSP contribution 
rules, limits were based on 20 per cent 

DUNWOODY . 
WARDAo MALLETTE 
Chartered Accountants 
Management Consultants 

Providing services 
in the areas of: 
• financial statement preparation 
• personal and corporate income tax 

preparation and_ tax planning 
• computer installation and training 

475 Main Street 
~inchester, Ontario 
KOC 2KO 
Tel.: 613-77 4-2854 
1-800-268-0019 

Brian D. Mann, C.A. 
Jeffrey A. Jackson, C.G.A. 

AUTHORIZED 
E-FILE PREPARER 

Seniors' income by source 
In 1991, women 65 and older relied more on government 
pensions and had fewer private pensions than men the 
same age. 

E·i'iid4-J·li tii·i11iii,i4,♦ 
Government pension 50% 

Priv_ate pensions 26% 

Investment income 9% 

Other sources 15% 

Source: Statistics Canada 

of the current year's earned income up 
to a fixed maximum. 

This maximum contribution limit 
has increased quite dramatically. For 
the 1992 tax year, it is $12,500 plus 
any eligible unused RRSP contribution 
limit from previous years. Taxpayers 
who are members of a pension plan 
will have the maximum limit reduced 
by an amount which reflects the value 
of the pension plan. This amount -
called the pension adjustment (PA) -
appears on each taxpayer's T4 slip. 
Under the old rules, a maximum of 
$7,500 could be contributed for 
self-employed taxpayers while the 

❖lld4J•l11,id-i,,ii¼·i,M,1 

Government pension 72% 

Private pensions 9% 
m•~- Investment income 8% 

Other sources 11% 

maximum limit for a pension plan 
member was $3 ,500 less any amount 
contributed to the pension plan. 

Contributors should also note that 
the definition of earned income has 
changed. Sources of income which 
now qualify include employment 
earnings, net income from a business 
or rental property, and alimony. 
Income which no longer qualifies is 
pension income, investment income 
a'ld income from capital gains. 

So, if you haven' t started an RRSP 
already, visit your nearest financial 
institution. It's never too late to start 
thinking about your future! 

Don't gamble with your future, 
get professional, full-time advice 

PROFESSIONAL 
SERVICE 

No fine print. Understand 
- why - when - how much 

SECURE 
INVESTMENTS 

No unrealistic promises 

RETIREMENT 
SECURITY 

Guaranteed rates 

Representing over 25 trust and 
life insurance companies 

r 

Bruce Kerr 
Winchester 

774-2456 or 774-3939 
(office) (residence) 

NO FEE RRSPs 
1 year 2 years 3 years 4 years 5 years 

6375% 675% 72s% 7s% 7875% 

RASP Loans Available 
Prime Rate 675

% 

Avoid line-ups. 
Professional 
consultations in privacy 
with alternatives 
explained. 
' R-• ubjt,ct to change. 

BRUCE R. KERR 
INSURANCE & INVESTMENTS 

456 Main Street East, Winchester n-4-2456 
BEST RATES IN TOWN! 
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What you should look for in a stockbroker 
(Article supplied by the Ontario 
Mi11istry of Financial lnstitutio11s). 

Choosing a stockbroker may be the 
most important investment decision 
you ever make. 

Before you begin the search for a 
broker, learn how the stock market 
works, says Joanna Fallone, Manager 
of Inquiries in the Enforcement 
Branch at the Ontario Securities 
Commission. Take the time to 
familiarize yourself with the terms and 
language of the industry. You might 
like to obtain free literature about the 
stock market from the 
communications departments at The 
Toronto Stock Exchange, the 
Canadian Securities Institute, the 
Investments Funds Institute of Canada 
and the Ontario Securities 
Commission. Consider taking an 
investment course at the Institute or at 
a university or community college. 

Think about the services you will 
require from a broker. "If you 
understand the market and will only 
need a broker to buy or sell stocks at 
your request, consider using the 
services of a discount brokerage 
firm," explains Fallone. "If you need 
advice and recommendations from a 
broker, look for a full-service 
brokerage firm. " A full- service 
brokerage firm usually charges more 
than a discount brokerage firm . 

Ask friends and relatives who 
invest in the stock market about their 

brokers and the brokerage firms they 
represent. It's helpful to speak with 
people who are like you - people with 
similar financial objectives and 
circumstances who have the same 
degree of risk tolerance. 

Telephone or meet with the firm's 
branch manager. Ask about the firm's 
training programs. Some firms offer 
their brokers additional in-house 
training. Ask whether the firm is a 
member of The Toronto Stock 
Exchange or the Investment Dealers 
Association, both of which are 
self-regulatory organizations (SROs) . 
SROs supervise and discipline 
stockbrokers who violate bylaws or 
regulations. Member firms must meet 
specific financial requirements and 
follow established trading guidelines. 

SROs fund the Canadian Investor 
Protection Fund, which is a trust fund 
that compensates investors for 
financial losses resulting from the 
insolvency of a brokerage firm. 
Remember though - SROs and the 
OSC cannot compensate investors for 
money lost through bad investments or 
assist investors to obtain restitution. 

"Ask the manager for the names of 
three brokers and interview them. 
Look for a broker you can talk to and 
who will take the time to explain 
things to you," recommends Fallone. 
"By law, brokers are required to know 
about your financial means and goals 
and your risk tolerance in order to 

RRSP. 
Smart. 

Investors 
RRSP. 
Smarter. 

It's smart to invest in an RRSP, but choosing the 
right one can be confusing. We are Investors 
Group Representatives. We wi.11 help you find the 
RRSP that best fits your needs . . 

Call 
Alice Yoch, J.D. or Helen O'Keefe, C.F.P., at 
798-7700 to find out more about Investors Group 
and our RRSPs. 

•
Investors/ Building futures 
Group since 1940. 

recommend investments. 
Ask the brokers how many years 

they have been in business and about 
courses they've taken. Weigh 
knowledge versus sales ability, 
remembering that you need a 
knowledgable broker and not a 
salesperson, says Fallone. 

Ask the broker how much is 
charged for services. Commissions, 
which are earned by brokers when 
they buy or sell stocks, are not fixed 
and may be negotiated. Some firms, 
however, may have minimum fees in 
place. 

Recognize the roles you and your 
broker play in making your investment 
decisions. "Don'tjust buy stocks and 
sit back waiting for the profits to roll 
in" advises Fallone. 

Your broker provides many services 
but will not run the show for you. He 
will make recommendations but it's up 
to you to make the final decision. To 
ensure yours is an informed decision, 
keep current. Read the business 
section of newspapers as well as 
financial statements, news releases 
and other documents issued by the 
company in which you are a 
shareholder. 

When you have decided on a 
broker, contact the Ontario Securities 
Commission to check if he's 
registered. You can also call the SRO 
to which he belongs to determine if he 
has ever been involved in a 

disciplinary hearing. 
After you have signed the required 

forms and your account application is 
approved, trading can begin and future 
transactions can be handled by phone. 
Be sure to keep track of your account 
by reviewing all confirmations and 
monthly statements. Bring any 
discrepancies or problems to the 
attention of your broker or the firm's 
compliance officer as soon as possible. 

How to handle problems: 
1. Talk to your broker first. A 

misunderstanding or error in the 
paperwork can often be resolved by 
the broker. 

2. Write a letter to the firm's 
compliance officer or branch manager. 

3. Contact the self-regulatory 
organization to which the firm 
belongs. Most firms belong to either 
The Toronto Stock Exchange or the 
Investment Dealers Association. SROs 
investigate complaints and may take 
disciplinary action if a broker has 
violated a bylaw or regulation. 

4 . Write to the Ontario Securities 
Commission. The OSC investigates 
complaints involving possible 
violations of the Securities Act. 

For more information, write for the 
brochure An Introduction to Investing 
in Securities available free from the 
Ontario Securities Commission, 
Communications Section, 20 Queen 
St. West, 8th Floor., Toronto, Ont., 
M5H 3S8 . 

TER 
roup 

BRISTER INSURANCE BROKERS LTD. 
BRISTER LIFE INSURANCE LTD. 

General Insurance 
Group Plans 

Annuities 
Term Deposits 

Life Insurance 
Disability Insurance 

RRIFs 
RRSPs 

WINCHESTER 
504 Main Street 
Tel. 774-2832 

PRESCOTT 
270 Edward Street 

Tel. 925-5901 

MORRISBURG 
Village Plaza 
Tel. 543-3731 
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Choosing the right 
RRSP investments 

by John Campeau 
Branch Manager, Bank of Montreal 

Many RRSP investors recognize the 
immediate tax benefits of contributing 
regularly to their RRSP. They often 
give less thought to how their RRSP is 
growing. But, with a little knowledge, 
you can help to make a big difference 
to the amount of cash you accumulate 
in your plan - and to the quality of 
your retirement lifestyle. 

In fact, just an increase by a single 
percentage point in the average rate of 
return on your RRSP investments 
could increase your retirememnt 
income quite significantly. And that 
could mean a lot of nice extras when 
you retire. 

So how do you help increase the 
average rate of return of your RRSP 
investment? Start by looking at the 
investments you now hold inside your 
RRSP. Like many people, you may 
select the same types of RRSP 
investment every year - without 
considering all the options available to 
you. 

For example, your RRSP portfolio 
may consist almost entirely of 
one-year investment certificates. A 
good choice? Certainly these provide a 
high level of security and a 
respectable return. But you could 
probably do better. 

One way is to diversify your 
holdings to include certificates with a 
wide range of maturity dates - say, 
from six months to five years. Then, 
if interest rates decline in the future, 
your longer-term certificates will 
probably mature quickly enough so 
that you'll sti]] be able to capitalize on 
the higher rate. 

History shows us that, at any given 
time, some investments wi]] do better 
than others. In the mid-'80s, 
fixed-term investment certificates such 
as GICs performed better than some 
of the mutual fund RRSP options. Yet 
last year, the opposite was true. 

And that's why it may make sense 
for you to consider including mutual 

funds in your RRSP plan. 
But with so many types of mutual 

fund available for your RRSP, how do 
you choose among them? Often the 
choice comes down to how much risk 
you are prepared to tolerate and how 
close you are to your retirement. 

WEIGHING RISK AGAINST 
RETURN 

If you are several years away from 
retirement, you may want to assume 
some risk in order to attempt to realize 
longer term growth. In this case, you 
could consider investing some of your 
RRSP dollars in an equity based 
mutual fund. 

Or, you may be closer to retirement 
and concerned with having a secure 
income. Under these circumstances, 
you may want to invest in a fund with 
security, such as a mortgage or bond 
mutual fund. 

So take a look at your RRSP 
portfolio. See if you're taking full 
advantage of all the investment options 
available to you. Chances are you'll 
find that, by increasing the 
-diversification of the investments in 
youR RRSP, your prospects for a 
richer retirement may also increase. 

THOMASH. 

MEREDITH 
&ASSOC. 

Tax and Bookkeeping 
Services 

57 Harper St., Chesterville 

For inforrmd, personal, confaiential, 
guaraflleed service to your horm or business, 

please call: 

448-3398 
or 448-2863 

ALLAN BELL 
&ASSOCIATES 

Business consultants 
Bookkeeping, income tax preparation and planning, 

financial statements, business acquisitions, 
computer services 

P.O. Box 681, Morrisburg, Ont., KOC 1 XO 
613-543-3468 543-3974 

Fax 613-543-4382 

Concerned About Low Interest Rates? 
Confused About RRSP Options? 

WE CAN HELP YOU MAKE 
THE RIGHT DECISION 

We handle all the major groups of Mutual Funds sold through 
dealers and brokers, such as AGF, Fidelity, Global Strategy, 

Mackenzie, Templeton, Trimark, etc. 

We also handle GICs and Annuities 

ARMSTRONG & QUAILE ASSOCIATES -INC. 
5858 Rideau Valley Dr., Manotick, Ont. 

692-0751 

Here's why 
we sell more 

RSPs than any 
other bank: 

The answer is fourfold. 
1. Highly competitive interest rates. 
2. Lots of solid RSP options, including Term Deposits 

and Roy Fund Mutual Funds.• 
3. RSP specialists in every Royal Bank branch, 

nationwide. 
4. RSP loans at our lowest posted personal loan rate. 

Put them all together and Royal Bank becomes the 
logical choice for your RSP investment. 

- ' Canada's leading RSP bank 
• R~~!~r BA~~fe 

774-2290 821-2021 
*Made available by Royal Banlt Mutual Fund Services Inc. through Royal Bank branches in Canada. RoyFund 

ICCUlities be offcn:d by prospectus only; copies may be oblaincd at any bnnch of Royal Banlt in Canada. 
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Use RRSPs to help buy a home? -tofu--~ 
by Rick Bates, CA 

. On the surface, using RRSP funds to 
buy a home - a big feature of the last 
federal budget - looks like a great 
idea, especially when those funds are 
tax free. 

But is it really all it's cracked up to 
be? Let's take a closer look and see. 

Suppose both you and the home you 
want to buy are in line for the new 
"Homebuyer's Plan" treatment. That 
means you can borrow up to $20,000 
tax-free from your own RRSP. But as 
you might expect, there are strings 
attached. 

- The home you buy must be located 
in Canada. 
- It must never have been previously 
owned by you or your spouse. 
- You must occupy it as your principal 
residence. 

Still, depending on the purchase 
price, the $20,000 could either give 
you the whole down payment or 
substantially increase the down 
payment you already have. 

But is it a good financial move? 
For the sake or argument -

suppose you're 25 when you borrow 
this money from yourself. Now, 
instead of taking out the $20,000, if 
you left it where it was in the RRSP, 
and assuming an average return of 
eight per cent, by the time you reach 
65 it would be worth $434,500. 

Ah, you say, but I'm putting the 

amount I borrow back into my RRSP, 
so it's not all lost. True. 

Provided you repay (as you must) 
the $20,000 at the rate of $1,333 per 
year for 15 years, you have indeed 
replaced quite a lot. But even taking 
this into account, by the time you hit 
65 you'll only have $248,000. 

So in essence, your "tax free" loan 
to yourself is costing you a cool 
$186,500. And there's more. 

Since you're not allowed to make 
any RRSP contribution for the year 
you take out the $20,000 - and even 
if you make all your other allowed 
contributions - that single delay of 
one year costs another $14,500 in lost 
interest. 

So in total your $20,000 loan could 
be costing you as much as $201,000 
purely in lost interest. 

Now to bring that into closer focus, 
if you were to buy a 15-year annuity 
(from age 65 to 80, for example) with 
the $201,000, it would give you a 
retirement income of $23,500 per 
year. So that's how much your total 
retirement income will be short if you 
pull $20,000 out of your RRSP at age 
25. It's a sobering thought. 

On the other hand, by buying a 
house with an extra $20,000 down, 
you would save over the life of the 
mortgage (at going rates) only about 
$45,800. And that's still a long way 
short of $201,000. 

BARRY H. BLAKELY 
~//~ 

P.O. Box 1313 
Morrisburg Village Plaza 

Morrisburg, Ontario, KOC 1 XO 
Tel.: 613-543-3715 Fax: 613-543-4518 

Pro~iding services 
in the following areas: 

• Auditing and Accounting 
• Municipal Auditing and Financial Planning 
• Taxation and Tax Planning 
• Financial Statement Preparation 
• Personal, Corporate and Estate Income 

Tax Preparation 
• Computer Installation and Training 
• Goods and Services Tax Consulting 

Offering Electronic Filing of 1992 
Personal Tax Returns 

So the advice is: if you can find 
another way to come up with the 
$20,000 down payment-do it. Don't 
use your RRSP, unless there's 
absolutely no other way. 

You'd be better off financially by 
taking a high ratio mortgage, or even 
a second mortgage at a higher rate. 

Moneycare is general financial 
advice by Canada's chartered 
accountants. Rick Bates is assistant 
professor of accounting and finance at .........,..,.___ . 
the University of Guelph. ,.· .. :::/::'.''.::-.,,,,;,:,:•_•:,:,:,:,:,:,:,:,:,:,:,:,:,:,:,:,:,.,,,:,:,:-:-:-,:,:,:,,,:,:,:,:,:,:,:,:,:,:,:,'''''''\·'·,,.·· 

LAWRENCE J. DIETRICH, B.A. 
TAX RETURNS 
TAX PLANNING 

FINANCIAL PLANNING 

Your local one-stop source for: 
- Tax Preparation 
- Financial Planning 
- Investment Advice 
- RRSP Advice 

Please call for an appointment: 

Larry Dietrich April Dietrich 77 4-2164 <;.,,ytime) 

LET ME HELP YOU GET 
STARTED ON YOUR WAY TO 

A GOLDEN RETIREMENT 
1 

3 
4 
5 
6 
7 

Take advantage of the new flexibility - time your 
contributions and your deductions to best suit 
your needs. 

So how much can I contribute this year? 

The $8,000 Overcontribution Rule - a unique tax 
planning opportunity. 

Spousal RRSPs - one of the few remaining 
income splitting opportunities. 

A time-limited opportunity to shelter pension 
income 

Take advantage of investment opportunities when 
they arise - whenever they arise. 

The 2% difference can make a world of 
difference. 

Taking the time to examine the rules and all of your options can 
be time well spent, resulting In a much larger nest egg for your 
retirement. 
For more information on balanced investing alternatives, call the number below for a 
full pamphlet. 

BURNS. INVESTOR 
. FRY SERVICES 

Randall Douglas SUITE 800, 1600 CARLING AVE. 

OTTAWA,ON~,K1Z8R7 613-728-9510 (Collect) 
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Investment tax credit for farmers, small business 
by Susie Abrametz, CA 

Article supplied by BDD Dunwoody 
'Rbrd Mall_ette). 

Finance Minister Don 
Mazankowski's recent economic 
Statement provides an incentive for 
farmers and small businesses to 
accelerate investment spending. A 
temporary 10 per cent Small Business 
Investment Tax Credit (SBITC) will be 
provided for eligible machinery and 
equipment. The credit will reduce 
taxes payable by farmers and small 
businesses which make new 
investments after December 2, 1992 
and before 1994. 

Eligible businesses will include 
most unincorporated businesses 
(including farms) , partnerships and 
Canadian Controlled Private 
Corporations. Eligible investments 
will include most new machinery and 
equipment acquired by taxpayers for 
use in manufacturing and processing, 
mining, oil and gas, logging and 
farming. 

The machinery and equipment 
eligible for this temporary SBITC will 
be the same as that which qualified for 
the seven per cent Investment Tax 
Credit that was in place prior to 1987. 

Similarly, the new credit.will also be 
applied to qualified construction and 
transportation equipment. Buildings 
will not be eligible for the credit. 

The SBITC will not be refundable 
(as was the old pre-1987 tax credit) 
but may be claimed against federal 
income tax otherwise payable in the 
year the credit was earned. Amounts 
not claimed in the year may be carried 
forward ten years or back three years 
against federal income tax otherwise 
payable for those years. 

For farmers and farm partnerships 
with December year ends, this 

re-introduction of the Small Business 
Investment Tax Credit (effective 
immediately) may represent a final 
opportunity for 1992 year end tax 
planning. New farm machinery 
purchased on or before Dec. 31, 1992 
will qualify for the 10 per cent tax 
credit. For purposes of Capital Cost 
Allowance claims (depreciation), the 
Small Business Investment Tax Credit 
will reduce the depreciable cost of the 
asset. It is not necessary that the 
equipment be paid for by Dec. 31, but 
that the equipment be acquired and 
"available-for-use" by Dec. 31, J 992 
in order to qualify for the tax credit. 

Advertising is expensive, right? 
WRONG! 

Our readers are your 
customers. All 11,000* 

of them. 

Reach them all with 
an ad this size. 

For 2 cents each I 

2¢ per customer! 
Not what you'd call expensive is it? 

Give us a call todayl 
O~r business is your business. No matter what you sell, we can help you sell it. 

Let our professional advertising staff help you place your message directly into the 
hands of your customers. Every one of them. 
"Based on 11,000 readers 15 and over in 5,500 households in our trading area. 

For more details call 774-2524 

WINCHESTER PRESS 
(Total weekly estimated readership 20,000) 
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