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New bond option for RRSP investors 
by Linda Taller-Wakter 

If you've had a difficult time deciding 
how to invest your RRSP contribution 
in the past, this year there's even more 
choice in the marketplace to confuse 
you. 

New this year is the Canada RRSP 
Bond. 

The bonds are being offered by the 
federal government in an attempt to 
compete with interest- bearing RRSP 
eligible investments. 

The Canada RRSP Bonds will 
appeal to the conservative Canada 
Savings Bond investor because there 
are definite similarities in product 
features. However, the government 
does view RRSP investors with a 
different set of eyes. 

So it has created a bond to 
distinguish it from the Canada Savings 
Bond and in doing so, the government 
is trying to reach investors with 
broader investment needs. 

The bonds are very competitive, 
offering guaranteed annual interest 
rates for l O years and compound 
interest on the anniversary of issue. 

The first year rate is 2. 7 5 per cent 
and increases to 8.5 per cent in year 
10. This means an annual compound 
rate of 6.01 per cent over 10 years. 

In addition to the government 
offering pretty competitive interest 
rates, it has gone out of its way to 
create an investment that is in touch 
with today's economic climate. 

For example, the bonds offer an 
annual cashability feature. So you can 
cash them in or transfer out funds 
each year on the anniversary date. 
Consumers should view this as a 
friendly message from the 
government. That is, it is willing to 
provide a sound product without 
penalizing consumers who opt for 
safety in an investment vehicle. 

Here are some more examples of 
this revamped friendly approach. 
Unique to RRSP products, these 
bonds carry absolutely no RRSP fees 
whatsoever for the consumer to pay. 
Forget about front-end loads, trailer, 
sales commissions, or any other fine 
print that has become taboo of late. 
You simply get what you pay for. 

They're easy to buy too. You can 
buy them virtually anywhere you bank 
or invest. You can purchase them with 
cash, transfer funds from an 
institution's RRSP or simply complete 
the form on the Canada Investment 
and Savings website and mail it in. 

You need only a minimum of $500 
to purchase some for your RRSP. The 
maximum amount you may purchase 
for your contribution is subject to your 
maximum allowable 1996 RRSP 
contribution. Generally it's the lesser 
of 18 per cent of your 1995 earned 
income or $13,500 minus any pension 
adjustment. 

You can find out how much you're 
eligible to contribute on your Notice 
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Benefit now from past 
contribution room with loan 

rates as low as Prime . 

M 
- BankofMontreal 

IT is POSSIBLE• -
Winchester 774-2527 

of Assessment for your 1995 jncome 
tax return or by calling your district 
tax office. Consult the blue pages of 
your telephone book for the TIPS line. 

There are lifestyle reasons to think 
about also when you invest in your 
RRSP for your future. If you are 
security conscious, then the Canada 
RRSP Bond might make sense, 
especially if you are thinking along the 
lines of a long-term investment to put 
in your RRSP. 

To begin, they are worry-free. If 
you are the type of investor who is 
primarily concerned about safety or 
principal, you can't beat the Canada 
RRSP Bond for safety. The bonds are 
fully guaranteed by the Government of 
Canada for a full 10-year term. 

Next, with the Canada RRSP Bond, 
you can plan your future with 
confidence knowing upfront what the 
future value of your holding will be. 

Finally, the Canada RRSP Bond is 
designed to blend in with your life, 
not lock you into something you can't 
escape. If you have a shorter 
investment time horizon than the 
10-year term of the bond (in other 
words you need your cash sooner or 
you want to transfer to a RRIF 
sooner), you can choose to invest for 
as little as one year. 

Or, you can stick with the 10-year 
program. And interest rates are 
guaranteed for the length of time you 
invest. So if interest rates decrease 

BDO 
DUNWOODY 

Chartered Accountants 
Management Consultants 

over time, your investment is 
protected. And should rates rise or 
your financial needs change - maybe 
you want to retire earlier or buy that 
first home - you can benefit from the 
annual cashability feature. 

The Canada RRSP Bond is the first 
completely new investment product to 
be introduced by the Canadian 
government since 1946 when Canada 
Savings Bonds were offered to 
Canadians as a way to save for the 
future. 

They were researched and 
developed by Canada Investment and 
Savings, a special operating agency of 
the Department of Finance whose very 
reason d'etre is designing savings and 
investment products. 

According to its mandate, Canada 
Investment and Savings plans to offer 
a complete line of sound investment 
products for the retail consumer. And 
it promises to do it in less than 50 
years. That's good news if you look to 
the government for help in planning 
for your financial future. 

The RRSP Bonds are on sale from 
Feb. 3 to April 1 and are available for 
either the 1996 or 1997 RRSP season. 

You can call 1-800-575-5151 or 
check out the Internet site for more 
information at 
http://www.cis-pec.gc.ca. 

Lynda Taller-Wakter is an 
Ottawa-based financial writer. 

Providing services 
in the areas of: 
• financial statement preparation 
• personal and corporate income tax 
preparation and tax planning 

475 Main Street 
Winchester, Ontario 
KOC 2KO 
Tel.: 613-774-2854 
1-800-268-0019 

Brian D. Mann, C·.A. 
Jeffrey A. Jackson, C.G.A. 

AUTHORIZED 
E-FILE PREPARER . , 



GICs: Still viable 
investment options? 
Today's low interest rates have taken 
some of the shine off guaranteed 
investment certificates (GICs). 

Now that rates are hovering 
between three per cent and five per 
cent, people are wondering if 
investing in GICs is still a good bet 
for their RRSPs. 

"Absolutely," says Ann Richards, 
CA, a financial consultant with Wood 
Gundy Private Client Investments. 
"Especially if you need the funds 
guarneteed over the short term." 

Despite the current low interest 
rates, there are some interesting 
options . Richards cites GICs that are 
linked to the growth in the stock 
market or index-linked GICs that 
promise a higher rate of return as long 
as you hold them to maturity. 

Or, instead of putting all your cash 
into one GIC, put it into five different 
certificates, with staggered maturity 
dates. Then, as each one comes due, 
you can reinvest it at prevailing 
interest rates which, you hope, will be 
higher. 

Kass Ebrahim, CA, a financial 
planner with Investors Group, 
suggests different strategies according 

to your age group and willingness to 
take risks. 

For people who prefer to take 
absolutely no risk or have little time 
left for RRSP contributions. Ebrahim 
recommends a combination of GICs 
and money market funds. 

For the more adventurous, he 
suggests fixed income funds which 
invest in government, corporate and 
global bonds. The even more 
adventurous might consider equity 
funds that invest in preferred shares of 
blue-chip companies. 

"If you have time on your side, try 
equity growth funds, which invest in 
common stock." 

Both advisors stress that to get the 
best and safest return on your RRSP 
investment, you need to talk to 
someone who knows your financial 
affairs and whom you trust, such as 
your chartered accountant. 

Although CAs in public practice 
can't give you specific investment 
advice, they understand your needs 
and your particular circumstances and 
can recommend an investment strategy 
or and advisor to suit those needs. 

ARE YOU CONCERNED ABOUT YOUR RETIREMENT? 

SOMETHING AS 
IMPORTANT AS 
YOURRRSP 
DESERVES A 
PROFESSIONAL 
OPINION. 
Your RRSP contribution should be 
a carefully considered decision 
which serves the long-tenn interests 
of your retirement plans. 

We're in the business of evaluating 
the options and then managing the 
opportunities ... candidly and 
objectively, and with no vested 
interest but yours. 

Call us today. We'll give you help ... 
not hype. 

John _G. Redsell 
Certified Investment Manager, CIM 

REDSELL SEGUIN 
FINANCIAL SERVICES 

1447-A Youville Drive, Orleans, Ontario, K1C 4R1 
Tel. 613-841-0944 Fax 613-841-0945 1-800-792-9959 
• Insurance• Tax Returns • Mutual Funds • RRSPs • Term Deposits 
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Income tax guides must be filed by April 30th. 

BORROW MONEY TO SAVE 
MONEY? ARE YOU NUTS? 

t , .. ~ $ ..... _._....,...., 

So you've fallen behind on your RRSP contributions. You know 
it's smart to keep up, but when March I st rolls around, it seems that the 

money's just not there. What to do! What to do!? Here's a thought: 

.-- TuE SCOTIA RRSP CATCH-UP
1

MLOAN --
(Here's a quick math version as an example, just to get you thinking.) 

I. 
BORROW $15,000. 

(Or as much as $50,000¥-at rates as low as Prime.n) 

2. 
GET BACK $6,000 ON YOUR TAX RETURN 

AND PAY DOWN YOUR LOAN. 
(This depends on your tax rate and other stuff Doesn't everything?!) 

3. 
PAY BACK $157/MONTH. 

(Seem possible? If need be, you can take up to JO years to repay.) 

4. 
WATCH YOUR RRSP GROW TO $19,361 IN 

5 YEARS AND 6 MONTHS, WHEN YOUR LOAN IS PAID OUT. 
IN 25 YEARS, YOU'LL HAVE $47,856. 

(so WHO'S NUTS?) 

(Here comes the fine print. The example 
above is based on the following assumptions.) 

1)-lnvestor is in 40% marginal income tax bracket and is eligible for a $6,000 tax refund. 2)-loan is amortized OYer 10 years and 
is subject to applicable credit criteria. Loan rate OYer the Ide of the loan is 4.75%. Rate is fixed for each term of the loan -1 to 5 year 
terms available. 3)-Tax refund is used to pay down principal at the fourth month-you pay baci( an additional $10,348 ($9,000 of 
principal & $1 ,34a In interest). 4)-RRSP investments earn an average annual compound return of 4.75% in a diversdied portfolio. 

(So much for fine print. Talk to us. We speak in large print.) 

Of course, you'd rather not borrow. But this is borrowing to save. 
So you can catch up and keep up. Because doing nothing is the worst idea of all. 

Scotlabank •· 
What todo~M 

Chesterville, Ontario - 448-2364 
Join Us For An Investment Seminar 

Thursday, February 20/97 
7:00 P.M. 

Nelson LaPrade Centre 
Chesterville 

CALL 448-2364 BY FEBRUARY 18, 1997 FOR SEATING 

"Registered Trade-mark orTiie Bank or Nova Scotia. 1•Trade-marks of The Bank of Nom Scotia. •subject 10 

applicable credit criteria . .. Scotiabank's Prime rate as or November 25, 1996 was 4.75'l and is subject to change. 
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Calculate your RRSP requirement 
by Stuart Leyenaar, 

OMAFRA Ag Rep. 
KEMPTVILLE - From now until the 
end of February, there will be lots of 
promotion of Registered Retirement 
Savings Plans. As a farm or small 
business owner, should you invest in 
an RRSP? 

The answer to this question will 
depend on your particular 
circumstances - age, level of profits 
and tax rates. Obviously, the first 
factor to consider is the profitability of 
your business in 1996. The tax savings 
available by investing in RRSPs 
depend directly on how much income 
tax you have to pay on your total 
business and off-farm income. If you 
are in a low tax bracket now, there 
may appear to be little incentive to put 
away money that may be taxed at 
similar rates when you retire. 

However, consider the advantages 
offered by the deferral of taxes and the 
compounding of interest in the 
tax-sheltered RRSP. Conversely, if 
you had a higher than normal income 

1 in 1996, this may be the time to invest 
more by using some of your RRSP 
contribution room carried forward 
from previous years. 

Another factor to consider is your 
equity level and debt servicing 
capacity. It's ironic that as your 
amortized loans mature, you need 
higher levels of income to service the 
debt. That's because principal is paid 
with _,..after tax" dollars while interest 
on business loans is a tax deductible 
expense. Do you have adequate cash 
reserves, line of credit, and cash flow 
to invest in an RRSP? Technically, the 
interest for loans drawn specifically 
for RRSPs is not tax deductible. 

Make the most of your RRSP 
Here are a few tips to take advantage 
of one of the best tax shelters still 
around: 

- make your maximum allowable 
RRSP contribution by March 1, 1997; 

- contribute as much as you can to 
make up for any under-contributions 
since 1991; 

- roll over any retiring allowance, 
including severances and termination 
pay into an RRSP; 

- make a $2,000 over-contribution 
(if you haven't already made such 
over-contributions). Although you 
can't deduct the amount from your 
taxes, the interest it earns will be 
tax-free and the extra contribution can 
be deducted in a future year when you 
can't contribute your limit; 

- if you've turned 71 last year, 
remember that you have to convert 
your RRSP to a (RRIF) or an annuity. 

How much 
did your RRSP earn 

last year? 

This year could be worse. 

If you 're like most people, you 
know you could be doing better. 
This is where we can help. We 
will build a comprehensive solid 
financial plan and show you how 
your RRSP fits in. 

GREG DUGGAN DAVID KIRKWOOD 
613-543-2357 613-543-3168 

We are trained financial 
planners advising on a wide 
portfolio of investments and we 
believe you're worth more. 

Call us at l-800-933-3489. 

Call today 

•t!!3!:: 
1-800-933-3489 

How much risk are you willing to 
assume with your RRSP inv..estments? 
The rates on Guaranteed Investment 
Certificates are relatively low, so more 
people are investing in mutual funds 
and other stocks. The rewards for 
financial success tend to increase 
along with risk in the financial 
markets. If you are reluctant to take 
on the risks associated with the stock 
market, take a serious look at the 
interest rates you are paying on your 
loans and mortgages. If your interest 
costs are high, your quickest return on 
investment may be achieved by 
making extra principal payments to 
retire your debts, rather than locking 
the funds into RRSPs . 

Another option for livestock and 
crop farmers (not producing supply 
managed commodities) is to enrol and 
invest in the NISA program. 

Premiums paid by farmers into the 
NISA program are not tax deductible. 
However, the farmers' contributions 
are matched by the government and 
the interest earned is not taxed until 
withdrawals are made from your NISA 
account. Again, depending on the size 
and profitability of your business, 
there would be good reasons to invest 
in both RRSPs and NISA. 

The first step before committing 
yourself to an RRSP investment is to 
determine your present financial 
position and plan your farm 
investment strategy. We have farm 
account books and financial planning 
workbooks available at OMAFRA 
field offices to assist you in arranging 
your business records. If you have 
more questions, we would be pleased 
to help you examine your capital 
investment options. 

For All Your Mutual Fund Needs 

Joanna M. Kerr, B.A. Hons. 

BRUCE R. KERR 
Insurance & Investments 
458 Main St. E., Winchester 
Tel. n4-245e Fax n4-0371 

DOVOU HAVE 

CANADA'S 
BEST 

RRSP /_RRIF? 
Let us show you: 

• Alternatives to low Interest rates 
• How to get a $1,050 tax credit 
• Greater flexibility 
• How to contribute current shares such 

as Seaway Valley Preferred 

For more details, FREE consultations 
and the MOST investment choices, 

call our recorded message at 1-888-MANEELY 
and ask for report "Better Returns" 

TONY MANEELY, CIM, FCSI 
Vice-President 

RBC Dominion Securities Inc. 
133 King Street West, Suite 204, Brockville, Ontario, K6V 5V7 

MemberCIPF 

Telephone 613-342-6676 • 1-800-267-8118 
or Fax 613-342-9544 

. , 
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RRSP rules amended for 1996 tax year 
We all know registered retirement 
savings plans are one of the best tax 
shelters around and an excellent way 
to ensure a comfortable retirement. 

What many people don't know is 
that the rules on RRSPs have changed 
-again. 

You'll probably need the advice of 
a chartered accountant to figure out 
the impact these changes will have in 
individual circumstances. But here's 
an overview of the changes for the 
1996 tax year. 

Michael Cadesky, CA, of Cadesky 
and Associates in Willowdale, explains 
that RRSP administration fees are no 
longer tax deductible for the 1996 tax 
year. 

Previously, any money you paid to, 
say, a bank or trust company to look 
after your RRSPs was considered a tax 
deduction. Not any more. 

Cadesky says that the best strategy 

Spousal RRSPs 
If you contribute to your spouse's 
RRSP, that amount is deductible from 
your income. 

But be aware that these 
contributions will reduce the amount 
you are able to contribute to your own 
RRSP. 

Ask a chartered accountant to help 
you work out a suitable arrangement. 

Let us help. 

is to have the fees paid from the RRSP 
itself. 

"You won't get a tax deduction but 
you won't be paying for it with 
after-tax dollars either. Instead, it will 
be paid from funds that are getting the 
benefit of tax-free growth. It may be a 
small consolation but it's something," 
he said. 

Dan Jakubowicz, CA, a member of 
KPMG's national tax practice in 
Toronto, points out the 1996 federal 
budget also lowered the age limit for 
the maturity of RRSPs from 71 to 69. 

"After the end of the year in which 
you reach your age limit, you can no 
longer contribute to your retirement 
plan and, by the end of that year, you 
must either start receiving retirement 
income or roll the funds into a 
registered retirement income fund or 
annuity," said Jakubowicz. 

This means you have two fewer 
years to take advantage of the benefits 
of tax-free compounding of interest, 
perhaps leaving you with considerably 
less retirement income in the plan than 
you had expected . 

He says that under transitional 
rules, if you were 70 or older at the 
end of 1996, the new age limit won't 
affect you. 

"You'll be able to mature your 
plans as if the age limit was still 71. 
But if you turned 69 in 1996, you will 
have to mature your plan by the end of 
1997." 

A third change is that you are now 
able to carry forward any unused 
portion of your allowable RRSP 
contribution limits virtually 
indefinitely, or at least until you are 
69, says Sonja Chong, CA, a tax 
partner with Toronto firm Brathwaite 
Harris Cadesky and Chong. 

Previously there was a seven year 
limit on how long you could do that. 

More specifically, Chong points out 
that if you didn't contribute the 
maximum amount in any year since 
1991, you can make up the difference 
in future years. 

"This is a significant advantage for 
people with fluctuating income or 
students with limited incomes," she 
said. 

But she warns, "be aware that 
deducting several years of 
contributions in any one year may still 
attract some tax. Ask your CA 
whether this will apply to you." 

One thing hasn't changed. The 
maximum contribution limit remains 
frozen at $13,500 or 18 per cent of 
your earned income until the year 
2003. And remember, the deadline for 
this year's RRSP contribution is 
March 1, 1997. 

REMEMBER WHEN YOU DIDN'T 
WORRY ABOUT MONEY? 

You can invest with 
confidence. It's simple. Have 

a plan. Diversify. And stay 
focused on your longer term 

goals. We offer a wide selection of 
mutual funds and we can help 

you choose the ones that suit 
your financial needs. Talk to 

one of our investment 
specialists today. 

Royal Balanced Fund 

481 Main Street 
Winchester 
774-2290 

1 year 3 year 5 year 
15.7 % 8.9 % 11.4 % 

The indicated rates of return are the historical 
annual compounded total returns for the 
period ended December 31, 1996 including 
changes in unit value and reinvestment of all 
distributions but assume no optional charges 
payable by a unitholder which would have 
reduced returns. Performance data represents 
past performance and is not necessarily 
indicative of future performance . 

• 

ROYAL 
MUTUAL 

.FUNDS 
~ of Royal Bonk FiMnCill Gn>up 

QUIETLY CREATING WEALTH 

Royal Mutual Fund, ar, ,old by Royal Mutual Fund, /11r. , 11 m,mbrr of /loyal Ba11h Firta11cial Croup. Important information ahoul th, 
mu!11al fund, i, containtd in the 1implijied pro1ptclu1, cupirr ,if 1uliid1 m11y b, obtain•d in a11y branch of Royal Bani, or Ra,al 'lh11t and 
wli1cli 1/iould bt r,ad car,fully befor, invt1ti11g. Unit valurr 1111d invrstmtnl rrhmu ruil/ fluctuate . 
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Follow in your child's footsteps 
by Tony Maneely, CIM 

Question: Where should we be 
investing our savings? 

Answer: You must have an overall 
plan that meets your goals and allows 
you to sleep at night. Life is too much 
fun to worry. 

Having said that, here is my 
general advice - follow in your 
child's footsteps. 

That's right. Your child's not your 
father's. Your father learned from 
those that lived in a no inflation 
environment when guaranteed meant a 
guarantee of purchasing power. 

Children that were born after World 
War II are known as the baby boomers 

_and will dominate the North American 
economy for their complete lives. 

As babies they caused sensational 
growth for suppliers of baby food. 

As young adults, they borrowed 
heavily and caused high inflation and a 
great surge in real estate prices. 

Now they are settled with their own 
families, no longer great consumers 
nor large buyers of real estate. 

Question: What are they doing now 
and how can we benefit? 

Answer: They are now at an age 
where they are thinking of retirement. 

They are paying off debt and 
saving, thereby causing low interest 
rates and growth of savings 
institutions. 

They are shunning guaranteed 
investments and seeking the higher 
returns of equities. Which equities? 
As most of their savings are going into 
RRSPs, at least 80 per cent of 
investments must be in Canada. 

So we should be owning mainly 
Canadian Equities, at least for the next 

... 

15 years. Canadian baby boomers 
represent a much higher percentage of 
the population than their U.S. 
counterparts. 

With increased lifespans, most 
Canadians will be retired when they 
inherit from their parents and will be 
adding that inheritance to their own 
savings (or paying off debt). 

This will tend to keep interest rates 
low and fuel equity markets. Real 
estate? Is illiquid and will not be in 
great demand. Buy as a place to live 
or a place to play, but only rarely will 
it make a good investment. 

Those days are gone. 
Let me repeat. You must own only 

those investments that fit within your 
overall plan. You must be able to live 
with the volatility of those items that 
are priced daily. If real estate and 
GICs were priced daily, you would 
have had many a panic by now. 

For more information on how to 
improve your investment program call 
our 24-hour recorded message at 
1-888-MANEELY and give your 
Ontario address. 

Ask for Report 'Newsletter' and/or 
'Estate Planning'. 

Please send those questions to me 
at RBC Dominion Securities, Box 
579, Brockville, Ont., K6V 5V7 or 
fax 613-342-9544. All questions will 
be answered with those of general 
interest published . No action should 
be taken without consultation. 

Tony Maneely is an investment 
advisor and vice- president at RBC 
Dominion Securities in Brockville. 
His team specializes in planning for 
and during retirement and taxwise 
investing . 

6 Glenn Cowan 
·' Chartered Accountant 

Providing services 
in the areas of ... 
• Accounting and auditing 
• Bookkeeping 
• Personal and business 

financial planning 

299 Felton Cres., Russell 445-3642 

• Tax planning - personal 
and corporate 

• Farm tax returns 

ALLAN BELL 
&ASSOCIATES 

Business consultants 
Bookkeeping, income tax preparation and planning, 

financial statements, business acquisitions, 
computer services, electronic filing available 

P.O. Box 681, Morrisburg, Ont., KOC 1 XO 
613-543-3468 
Fax 613-543-4382 

Will your RRSP 
provide sufficient 

retirement income? 
Diversified Mutual Fund portfolios can 

provide long-term growth of capital with 
acceptable risk 

We are recommending Mutual Funds with 
proven investment performance 

AGF MUTUAL FUNDS 
Cl MUTUAL FUNDS 

MACKENZIE FINANCIAL CORPORATION 
SPECTRUM UNITED 

TEMPLETON 
TRIMARK 

RODGER BURNSIDE 
I ASSOCIATES LTD. 

1738 Old Prescott Road 
P.O. Box 130, Greely, Ont. 
KOA 1ZO 

688 St Lawrence St 
P.O. Box 728, 

Winchester, Ont, KOC 2KO 
Phone TT4-2178 Phone 821-2263 

Wed., Feb. 1-9, 7:00 pm 
featuring 

Malcolm King, Trimark Mutual Funds 
Sponsored by: 

~ 
BRUCE R, KERR 
INSURANCE AND 
INVESTMENTS 

Bruce R. Kerr 
Insurance and Investments 
To reserve seating, please call: 
Telephone 774-2456 • Fax 774-0371 

Affiliated with Balanced Planning 
Investments Corporation 

REFRESHMENTS TO BE SERVED 
Seminar to be held at 

Nor-Dun Seniors Support Centre 
Mill Street, Winchester 
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What's the risk of not taking risk? 
by Joanna Kerr 

You may think the best way to be 
financially secure is to take no risk 
whatsoever with your hard-earned 
money. 

It may seem odd, but this no-risk 
strategy can be one of the riskiest 
approaches you can take. In an effort 
to eliminate risk entirely, you give 
yourself a false sense of security and 
you sacrifice real growth - growth 
that out-paces inflation. 

Why? Because leaving your money 
in a savings account or even in 
guaranteed investment certificates 
(GICs) may keep your money safe, but 
it almost certainly won't grow enough 
to meet your future needs. The returns 
offered by low-risk investments are 
often barely enough to keep up with 
inflation. 

So the real risk is not taking at least 
some risk with your money. That 
doesn't mean gambling everything you 
own. It means putting at least some of 
your money into investments which, 
over the long run, do better than 
savings accounts and term deposits 
such as GICs . The problem is that 
most people are afraid to take any risk. 

You'll never eliminate risk entirely, 
but you can evaluate it and manage it 
by thinking long term, diversifying, 
using professional money managers 
and keeping a level head . 

While you may find it difficult to 
keep cool when you hear negative 
news about the economy, interest rates 
or the stock market, remember that 
bad news sells. 

The 1987 stock market crash 
created an avalanche of news 

Most asked questions 
submitted by Brian Mann, CA of 
the Winchester BDO Dunwoody 

office 
Q: How many RRSPs can I have? 

A:There are no limits on the 
number of RRSPs you can have. 

The limits are on the total amount 
you can deduct. However, tnost people 
find it simpler to have only one or two 
plans, making it easier to keep track 
of their RRSP investments. 

If you are investing in assets which 
are insured by the Canada Deposit 
Insurance Corporation (CDIC), it may 
make sense to have more than one 
RRSP with different RRSP issuers. 

The CDIC only insures up to a 
specified limit of assets with each 
member financial institution. 
Therefore, by having RRSPs with 
more than one institution, you can 
increase the amount of your 
investments that are covered by the 
CDIC. 

Assets covered usually include bank 
or trust company deposits and GICs 
but not mutual funds. 

Q: Can I contribute to my spouse's 
RRSP? 

A: If you have available RRSP 
contribution room, you can make a 
contribution to your RRSP or to an 
RRSP for your spouse (referred to as a 
spousal RRSP). 

A contribution to a spousal RRSP 
will qualify as a tax deduction for you 
as long as your total contributions to 
your plan and a spousal plan do not 
exceed your contribution limit for the 
years. 

Q: ls it better to contribute to my 
spouse's RRSP? 

A: The main benefit of a spousal 
RRSP is that it will allow income 
splitting in the future, at retirement, 
since withdrawals will usually be 
taxable in the hands of your spouse. 

When deciding whether to 
contribute to either your RRSP or to a 
spousal RRSP, you should attempt to 
estimate both your and your spouse's 
income from all sources in retirement. 

Your goal should be to equalize 
these incomes at that time. By doing 
so you will achieve income splitting 
which will minimize your taxes in 
your retirement years. 

FINANCIAL PLANNING 
RRSPs, RRIFs, Annuities, Life & Disability Insurance 

Douglas Casselman, CLU 
Phone 543-2661 

CHARTERED FINANCIAL CONSULTANT 
MEMBER OF FINANCIAL PLANNERS STANDARDS COUNCIL OF CANADA 

Graham Casselman, CLU 
Phone 77 4-2802 

PROFESSIONAL ADVICE• PERSONAL SERVICE 

Casselman Insurance & Annuities Agency Ltd. 

coverage. But when the market 
recovered in less than a year, that fact 
was barely mentioned. 

If you shudder at the thought of the 
stock market, equity mutual funds are 
an ideal vehicle for reducing risk over 
the long term. They ' re managed by 
professionals whose job is to seek out 
and analyze opportunities on your 
behalf. 

They can be tailored to fit your risk 
tolerance and they offer 
diversification, which means one 
lower-performing stock doesn't bring 
the others down. 

In addition, they can out-pace 
inflation. Over the long term, 
well-managed equity mutual funds 
have outperformed less 'risky' 
investments. 

"Remember that the stock market is 

RWL 

just a store where the prices go up and 
down," says Elizabeth Hoyle, 
vice-president of marketing at Trimark 
Mutual Funds. 

"It's not the stock market that's 
scary, it's the behavior of investors." 

Hoyle says that investors who panic 
and sell because the market is down 
are running from the store when 
there's a sale on. And if they go 
shopping when the prices are up, 
they're lining up to pay more . 

"You wouldn't do that if you were 
buying clothes or food, so don't do it 
with your money," she said. 

While the stock market fluctuates 
from day to day, over the long term, 
stocks have outperformed all other 
investments. 

So if you're investing for the long 
term, consider having a portion of 
your portfolio invested in stocks. 

R. William Lyon, B. Comm., C.A~ 

R. WILLIAM LYON 
CHARTERED ACCOUNTANT 
BOX 929, 457 MAIN STREET 
WINCHESTER, ONTARIO 
KOC 2KO 

613-77 4-2620 
Fax 613-77 4-0479 

Cellular 613-762-2473 
E-Mail 1024 77 .211 O@Compuserve.com 

Invest in the future of Ontario 
... And save up to 30 % in tax 

An ideal opportunity to invest in 
high potential, technology based 

businesses with an advisor of proven ability 

Save even more through an RRSP 

Please call me for more information 
on this unique, new investment 

BRUCE R. KERR 
INSURANCE ANO 
INVESTMENTS 

BRUCE R. KERR 
Insurance & Investments 
456 Main St E., Winchester 
Telephone 774-2456 

In association with Balanced Planning 
Investments Corporation 

Important information is contained in the prospectus. Read it carefully before investing. Obtain 
a copy from your financial advisor or call the B.E.S.T. Fund at l-800-465-18/2. The combined 
federal and provincial tax credit is 30% on an investment of $3,500. 
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Creative contribution 
strategies for RRSPs 

BARRY H. BLAKELY ~,,~ 
P.O. Box 1313, Morrisburg Village Plaza 

Morrisburg, Ontario, KOC 1 XO 
submitted by the Bank of Montreal, 

Winchester Branch 
Every year many Canadians fail to 
take advantage of their RRSPs simply 
because they can't find the cash to 
contribute. 

The result is that they may lose an 
opportunity to build tax-deferred 
savings for the future. However, there 
are several ways to ensure you make 
your RRSP contribution every year. 

IMPROVE RRSP PERFORMANCE 
Borrowing to make your RRSP 

contribution can make good sense. To 
illustrate, let's say that the 
contribution deadline is just a few 
weeks away and you're entitled to 
contribute $3,000 to your RRSP. But 
you find that you've only got about 
$2,000 in cash . Should you borrow the 
extra $1,000? 

Sometimes it can be to your benefit 
to borrow to make your RRSP 
contribution. In fact, by doing so, you 
could save for your retirement and 
have a tax deduction against current 
income. Over time, the interest earned 
on your RRSP contribution could 
outweigh the interest earned on your 
RRSP loan. 

Many financial institutions have 
RRSP loan programs where you can 
'borrow at prime. And often, approval 
for an RRSP is instant - you just need 
to apply. 

Even more convenient is the 
flexible repayment schedules most 
institutions offer to those borrowing to 
make an RRSP contribution. By 
choosing a 90-day deferral on your 
first repayment, you can use the 
proceeds from your tax refund to pay 

Over-contributions 
The federal government recently 
changed the rules on how much you 
are allowed to over-contribute to your 
RRSP. 

Previously, you could 
over-contribute $8,000 to your RRSP. 
Although you didn't get a tax 
deduction for an over-contribution, 
you did benefit from the tax-free 
growth of the money in the RRSP. 

In January 1996, the $8,000 was 
cut back to $2,000 and any 
over-contributions beyond that may 
incur penalties. 

The new rules are being phased in 
to allow existing excess contributions 
to be offset against years since 1991 in 
which you did not contribute the 
maximum amount. 

For example, if you had an 
over-contribution greater than $2,000 
in February 1995, you must apply the 
extra amount against any unused 
contribution beginning in the 1996 tax 
year. 

Ask your chartered accountant to 
explain how this new rule affects your 
situation. 

down your loan - sometimes you can 
even pay off your loan in just one 
payment. 

CONTINUOUS CONTRIBUTIONS 
Borrowing your RRSP contribution 

can make sense if you're caught short 
of cash at the last minute. But why 
wait till the last minute to make next 
year's contribution. An easier way to 
contribute to your RRSP is through 
regular, smaller amounts throughout 
the year. 

Some financial institutions can even 
arrange to have regular contributions 
deducted automatically from your 
account. And you can usually choose 
when and how often you want to 
contribute to your RRSP. 

In fact, if your payroll is directly 
deposited to your bank account, your 
contributions can be timed to coincide 
with your payroll so you don' t have to 
worry about putting money into your 
account for your RRSP. 

But convenience is only one reason 
for setting up a continuous 
contribution (or purchase) plan. A 
more important benefit is that you 'll 
get a head start on accumulating 
savings in your RRSP. 

MOST IMPORTANT STRATEGY 
These are just a few of the 

strategies that you can use to reduce 
your taxes while you generate more 
savings for your retirement. How you 
choose to contribute to your RRSP is 
up to you. 

The most important thing is to do 
the best you can now. A small amount 
put away today can make a big 
difference in the future. 

Tel.: 613-543-3715 Fax: 613-543-4518 

Providing services in the following areas: 
• Auditing, Accounting and Bookkeeping 
• Municipal Auditing and Financial Planning 
• Tax Planning 
• Financial Statement Preparation 
• Personal, Corporate and Estate Income Tax Preparation 
• Computer Installation and Training 
• Goods and Services Tax Consulting 

Offering Electronic Filing of 1996 Personal Tax Returns 
EXTENDED BUSINESS HOURS 

RRSP Season Is Ending ... 

THE RIGHT TIME TO INVEST FOR 1997 
IS NOW! 

AL GREGOIRE 
Independent Agent 

613-445-5526 
• Competitive performance 
• Secure investment 
• No load 
• Non seizable 
• * 10% EXTRA Bonus on deposits, including 

transfers, after 15 years and every 5 years following. 
• Loans available on some investments. 

THINK RRSP ... Now! 
Contribute to your RRSP 
now to take advantage of 
the power of compounding. 
The sooner you start 
investing in your future, the 
sooner that future will be 
realized. 

For more information call: 

~ 
BRUCE R. KER R 
INSURANCE AND 
INVESTMENTS 

TRIMARK FUND performance as of December 31, 1996 

15.4% 21.2% 15.4% 
3 YEANS 5 lEMlS JO YEMlS 

BRUCE R. KERR 
Insurance & Investments 
456 Main St. E., Winchester 
Telephone 774-2456 

In association with Balanced Planning Investments Corporation 
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